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Aeting U.S, Director for Technical Cooperation in Saudi Arabia 


EF. 


SS) 
Chief, tuaats Ke, and Cormunications Division 
SUBJ°Cls Proposed railroad between Jidda and Riyadh 


Mr, John A. Dunaway 
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Es bsac : 


I feel that the work has progressed as rapidly as it is humanly 


possible to do, 


E¥Sinclairsdjh 


April 15, 1953 


| () 
INTERNATIONAL ENGINEERING COMPANY, INC. 


74 NEW MONTGOMERY STREET 
SAN FRANCISCO 5, CALIFORNIA 


April 1h, 1953 
Please address reply to; 


P, 0. Box 239 
Jeddah * 


Mr. John A, Dunaway 
Acting J, 8, Director of 

Technical Cooperation Administration 
in Saudi Arabia 

Jeddah, Savdi Arabia 

Dear Mr, Dunaway: 

This will acknowledge receipt of check dated April 11, 1953, 
in the amount of S/R 18,109.02 in the name of C, E, Buck, representa- 
tive of the International Engineering Company, Inc. 

This check has been deposited to the account of International 
Engineering Company, Inc, at Banque de L'Indochine, Jeddah, 

Yours very truly, 

INTERNATIONAL ENGINEERING CO., INC. 
) ,) 

C. 8, Buck ““2 

Project Manager 


CEB :wfb 


TRCHNICAL COOPERATION ADMINISTRATION 
american lmbassy 
Jidda, Saudi Arable 
April 13, 1953. 

Mr. C. H. Buck 
International Engineering Company 
Jidda, Saudi Arabia 
Dear Mr. Sucks 


Rnelosed please find check representing $5,000 in riyals fron 
the Ssudi Arabian Jovernnent, under contract and terme of the Agree- 
ment between the jovernnents of Saudi Arabia and the United States 


of America, 
Sineerely yours, 
John A. Dunaway 
Acting U, 5. Directer of 
Technical Cooperation in 
Saudi Arabia 
Enclosure: 
Cheek 


Jidda, Saudi 
April 13, 1953. 

Mr. Sadek Imsseini, Director 
Idaison Office for 
Kingdom of Saudi Arabia 
Jidda, Sandt Arabia 
Duar Mr, Hueseind: 

This will oot Sad re Se ee Se 


check, representing 
Mr. Buck, according to the terms of the agreement between the govern- 
nents of Saudi Arabia end the United States of America, 


Your assistance in this matter is sincerely appreciated, 
Very truly yours, 


John A. Dunaway 
Acting U. S, Directar of 
Technical Cooperation in 

Saudi Arabia 


oP 


April 13, 1953. 


MEMORANDUM 
10: John Dunaway, Acting Director, TCA 
FROM: Sadek Husseini, Director, Liaison Office for Technical Assistance 


RE: Enclosed Cheque 


Enclosed please find a cheque dated April llth, 1953 for the 
amount of Saudi Riyals 1809/2 drawn against the Monetary Agency in favour 
of Mr. Charlie Buck, Representative of the International Engineering Company, 


Please acknowledge receipt, 


Gan 
we 


Jidda, Saudi Arable 


March 23, 1953 


Mr. Sadek Husseini 

Director, Idaison.0ffice for 
Technical As 

Jidda, Saudi 


Dear Mr. Husseinis 


I enclose a letter from Mr, Buck requesting that $5,000 be 
advanced the International ingineering Company in accordance with 
the terns of the Railway Survey Agreement, Article III, Item 1. 


The cheek should be issued in Saudi Riyals and should be made 
payable to Mr. Charles &, Buck, Jr. for the International Engineering 


Company, Inc. 
I will appreciate it very much if you will bring this matter to 


the attention of the Deputy Finance Minister and make arrangements for 
this sum to be advanced, 


INTERNATIONAL ENGINEERING COMPANY, INC. 


74 NEW MONTGOMERY SIREET 
SAN FRANCISCO 5, CALIFORNIA 


March 23, 1953 
Address reply to 


P, 0, Box 239 
Jeddah, Saudi Arabia 


Mr, John A, Dunaway 

Acting U, S, Director of 

Technical Cooperation Administration 
in Saudi Arabia 

Jeddah, Saudi Arabia 

Dear Mr. Dunaway: 

Will you please request the Saudi Arabian Government to make 
available to the International Engineering Company, Inc. the suff 
$5,000 in Saudi Rials to be used for local expenditure for the Saudi 
Arabian Railroad Survey, 

This is in accordance with the agreement between International 
Engineering Company, Inc, and the Technical Cooperation Administration 
of Saudi Arabia dated December , 1952, 

Yours very truly, 
INTERNATIONAL ENGINEERING CO., INC, 


e. 2 Grete 


C. E, Buck 
Project Manager 


ec: Sadek Husseini 
E, F, Sinclair 


CEB:wfb 





Jidda, Saudi Arabia 





April 2, 1953 





Very truly yours, 
John A. Dunavay 


Acting U. S. Director of 
Teelmical Cooperation in 
Saudi Arabia 
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INTERNATIONAL ENGINEERING COMPANY, INC. 
74 NEW MONTGOMERY STREET 
SAN FRANCISCO 5, CALIFORNIA 


April 1, 1953 
Please address reply: 


P, 0. Box 239 
Jeddah, Saudi Arabia 


Mr, Sadek Husseini, Director 
Liaison Office for 
Technical Assistance 
Jeddah, Saudi Arabia 
Dear Mr. Hesseini: 
Will you please notify the proper authorities at Medina and 
Rabigh that our survey crew will need additional gasoline from govern- 
ment stocks at these two locations around April 10, 
Thank you. 
Yours very truly, 
INTERNATIONAL ENGINEERING COMPANY, INC, 
, 
& y C. Pir ¢ 


C, E, Buck, \ 
Project Manager 


ce: Mr. J. A, Dunaway, 10A, Jeddah / 
CEB rwfb 
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TECHNICAL COOPERATION ADMINISTRATION 


March 12, 1953. 
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INTERNATIONAL ENGINEERING COMPANY, INC. 
74 NEW MONTGOMERY STREET 
SAN FRANCISCO 5, CALIFORNIA 


March 10, 1953 
Address reply: 


P, 0, Box 239 
Jeddah, Saudi Arabia 


Mr. John A, Dunaway 
Acting U. S, Director of 

Technical Cooperation in Saudi Arabia 

Jeddah, Saudi Arabia 

Dear Mr, Dunaway: 

Will you please make arrangements with the proper Saudi Arabian 
Goverment officials to allow the Aero Service crew and aircraft to depart 
Jeddah for Dhahran, Also allow them to leave Dhahran and land at Riyadh 
or Jeddah, returning to Dhahran whenever necessary, 

The above request is made in order that photography required for 
the railroad survey may be expedited, 

Your cooperation in obtaining early approval of this request will 
be greatly appreciated, 

Yours very truly, 
INTERNATIONAL ENGINEERING CO., INC, 


6.4. Cruel 


C, E, Buck 
Project Manager 


cc: Mr, Sadek Husseini, Jeddah 


CEB :wfb 
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INTERNATIONAL ENGINEERING COMPANY, INC. 
74 NEW MONTGOMERY STREET 
SAN FRANCISCO 5, CALIFORNIA 


SUBJRCT: TRANSMITTAL OF REPORT o= PaOMY C, 8, Buck 
PBPORT ON AERIAL AND GROUND 
RECONNAISSANCE DATE: February 15, 1953 
1 + CP. Dum LOCATION: Jeddah, Sandi Arabia 
HUMBER: ELS—h0 


Mnelosures: 
cot D, J, Bleifuss, 1 copy of report 
PF, J, Buber, 2 copies of report flagur® 
B, ?, Sinclair, 1 copy of report 
CB ew 
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Acting U. S, Director of Technical 


Cooperation in Saudi Arabia 
Acting Progran Officer 
Ri: Notes for Washington on Railway Survey Pictures 


FROM: Edward Detaig 


The attached negetives are the first of a 
Railway Survey, They illustrate the vastnes 
confrénting the King and the Arabian people 


Saudi Arabian program, 





Saudi Ar 
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If the King's plans are carried out, 
mapas vl railway connecting the ports of Jidda 


iin wie olen 





is being printed, These show more phases of life 
as soon as is possible, 
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INTERNATIONAL ENGINEERING COMPANY, INC. 
74 NEW MONTGOMERY SIREET 
SAN FRANCISCO 5, CALIFORNIA 


February 9, 1953 In reply please address 
International Engineering 


Company, Ine, 
P, 0, Box 239 
Jeddah, Saudi Arabia 
Mr, John 4, Dunaway 
Acting U. S. Director of 
Technical Cooperation in Saudi Arabia 
Jeddah, Saudi Arabia 
Dear Mr. Dunaway: 

Receipt is hereby acknowledged for Saudi Arabian Government 
check in the amount of S/R 18,109.02. 

As per our previous agreement this check will be deposited 
to our account at the Banque de L'Indochine and funds will be used for 
Saudi Rial expenditures on the Saudi Arab Railway Survey, 

Yours very truly, 
INTERNATIONAL ENGINEZRING CO., INC, 
4A, Rh 


C. £, Buck 
Project Manager 


CEB :wfb 


TECHNICAL COOPERATION ADMINISTRATION 
Jidda, Saudi Arabia 
Pebruary 2, 1953. 
Mr. C. H. Buck 
International Engineering Company 
didda, Saudi Arabia 
Dear Mr. Buck; 


Enclosed please find check representing $5,000 in riyals fron 
the Saudi Arabian Government, under contract and terms of the Agree- 
ment between the Governments of Saudi Arabia and the United States 


of America, 
Sincerely yours, 
John A. Dunaway 
Acting U. S. Director of 
Technical Cooperation in 
Saudi Arabia 
Inclosures(2) 
1 ~ Cheek 
2 - letter from Sadek Husseini 
forwarding check to Dir,TCA 
dtd February 2, 1953. 
C. Der. Sinlarr 
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February 2, 1953 


Director 
Technical Sooperation Administration 
Jedda 


Enclosed please find chocl: lio, 7/0622, dated 13/5/1372 
for the sum of eighteen Gicusa.nd four h ane and nine Saudi Riyals 
and two qirsh in the naue of Mr, 0, il, Duck, representative of the 
International Engineer ng desma 28 eee in your memo 
Gated Jamary 12, 1953, to th 


eh? Vn! ee) Aes ot? tiad le nlaelaton a Ly 
I shall be plead uf you Wit kind -y neloio jledge PSCBAPL, 
yours 


ee ——/ 
lek Hupseind 
Director, Iiadegon Office 
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UNITED srargs OF AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 


Jidda, Send Arabia 
January 6, 1953 


MEMOXANDUM 10; Sadek Bey Husseint 
Director, Liaigon Office 
Saudi ‘rabian Goverment-Technical Cooperation 


FROM: John A, Dunaway 
Acting (.5. Director of Technical 
Cooperation in Snuii Arabia 


R&S: Reesipt of Check as Part of Revolving 
Fund for Railway Survey 


This will acknowledge receipt of your wamorendum of January 5, 
1953, transmitting check No, 5/0448, dated January 3, 1953, in the 
amour’; of $5,000.00, being e part of revolving {umd of $27,000,00 
as set forth in Article ITI, Paragraph 2 of Agresment between the 
United States Government and the Saudi Arabian Goverment to cover 
certain expenditures under the Railway Survey Project, 


This will leave a belanee of $22,000.00 to be furnished by 
the Saudi Arabian Government as and when it is required. 


nonane(! 


OFFICE OF THE DIRECTOR OF LIAISON 
SAUDI ARABIAN GOVERNMENT-TECHNICAL COOPERATION 


Jidda, Saudi Arabia 
January 5, 1953 


MEMORANDUM TO: Mr. John A, Dunaway 
Acting U. S. Director of Technical 
Cooperation in Saudi Arabia 
FROM: Sadek Bey Husseini 
Director, liaison Office 
Saudi Arabian Government-Technical Cooperation 


RE: Check as Part of Revolving Fund for Railway Survey 


Attached please find check No. 5/048, dated Jamery 3, 1953, 
for the sum of U, S, $5,000.00, being part of revolving fund for 
Railway Survey, as requested in your memorandum dated December 18, 
1952, 

I shall be glad if you will acknowledge receipt, 


December 18, 1952. 


Jidda, Saul Arabia 


i 
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Dr,8,8,Stratton-Director 
Technical Cooperation Administration 
Jeddah, Saudi Arabia 


Dear Sir: 


lnder Article 111, Item 1, of the contract between International Engine 
eering Company and Techical Cooperation Adninistration provision is made 
for the Saudi Arab Governsent to furnish $ 27,000 to cover rial purchases 
required on the railway survey, 


It is suggested that of the cbove amount the sun of $5,000 or $/2 17,500 
be advanced to International Mngineering Company to be used as a revolving 
fund, 


Your prompt attention to this matter will be greately appreciated as we are 
now starting to make local rial purchases, 


er Ch 


ead, 


Sinclair a 


cet My, B, 
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WITTED STATES OF AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 


Jidda, Sauli Arabia 
Felmwry 5, 1953 


MEMORANDUM TOs; Mr, John A, 
Acting J. S, Director of Technical 
Cooperation in Saudi Arabia 
FROM; Edvard F, Sinoleir, Chief Uh 
Transportation and Commmications Division 
Ri: Field Trip Report 


Messrs. 6,E, Buck, N. Pearson and R. Varnoy of International. 
Engineering Company, Mr. R. MeKay of Saudi Arabian Railroad, Mr. Goularal 
and mysolf left Jidda at 7:00 am on January 16th for the purpose of 
making a ground survey of proposed Route lio, 7 for the construction of a 
railroad line from RMyadh to Jidda. In making the round-trip to Jidda, 
ve travelled approximately 1,90 miles, 


From Jidda we went north through Rabigh to Yanbu, then east to 
Medina, and from Medina in a northeasterly direction to Anagia and Beraide. 
From Anazda we came south to a place celled Salha, thence cast across 
the Nafud Sirr to Shagra, and then gouth through Murat, Dhruma, Al Kharj 
to Riyadh. From Riyadh we came through Murat, Dinedemi, Sail Kebir to 
Jidda, 


The only tvo points on the proposed Route 7 which gave us any 
considerable thought vae gotting in and eround Medina and out of Riyadh. 
Incidentally, Route No. 7 was planned from Al Kherj, but our engineers 
feol that 1t is quite possible to bring the line out of Riyadh instead an] 
thus continue the present railroad linc. This wee also considered from 
the fact that it is mderstood that Ryadh will be the headquarters for 
the entire railroad. The engineers felt that the ontire trip was a 
complete success insofar as they were concerned ss it showed that the most 
feasible route would be this Route 7 from a construction standpoint as 
well as serving the greater number of people, 


On our return trip from Riyadh to Jidda we looked over Route No. 5, 
and it wes the consensus that this route could be abundoned insofar as 
constructing a railroad was concerned due to verlous sections of rough 
terrain, mounteins, etc, and the lack of population along the route. 


At Yanbu, with a population of approximately 7,000, we visited the 
Amir and had quite a discussion as to the surrounding country and possible 
passes through the mountains to Medina, vhich information proved most 
valuable to us. While at Yanbu we made an inspection of its harbor 
facilities in company with the Amir, who, incidentally, is very desirous 


of having 


of having some improvements made in order that they might be in a position 
te handle more import tonnage than at present. After discussing the question 
of improvements to the habor, 1% was felt that considerable could be 

done there at a minimm expenditure, including the building of a wood 
piling pier on which could be Jeid a track for the off-loading and 
on~loading of commodities from boats direct to cars. The water runs to 

& depth of about 36 feet in some places and betwoen 20 and 25 feet in 
other places, and the harbor itself 1s sot back from the direct coast 

line by a very wide channel vhich would also help in sheltering ships. 
Thig vould be an ideal spot for all materials destined to Medina and 
points east, north and south of Yanbu, and thus save the long motor 
trucking from Jidda. It would also serve as a very good harbor for 
receiving all materials for the construction of the proposed railroad, 
except that which is required in and about Jidde, We also noticed that 
there were several bags of charcoal on the dock which we were informed 
were being exported to Egypt. I tried to escertain some figures as to 
this tonnage, but it was quite apparent that no such figures were being 
kept at the port. On the day following our visit to Yanbu they expected a 
ship in from Sveden with 500 tons of cement for use in Medina. 


It also might stimlete the fishing industry from this point 
for supplying Medina and other points in thet particular district, This 
would also serve gs 8 very good port for people attending the Hajj 
ceremonies at Medina, aml then going to Necca via railroad. I am certain 
that 1% would prove to relieve the port of Jidda of some of the 
congestion which each year occurs during the period of the Pilgrimege. 


You may wish to discuss this improvement in harbor facilities 
at Yenba with the SAG authorities, thus giving Saudi Arabia another 
port on the Red Sea, 


At Rabigh, which is about 100 miles from Jidda, I noticed vhils 
passing through there a considerable growth of date trees, and other 
vegatation, and thought perhaps Dr. Edens might wish to take a run up 
there to sce just what help in agriculture could be given to thepeople, 
Also noticed e stream running just north of the village. 


At Anazia, with a population cf approximately 25,000, we mot 
the Amir and Mosvd Taji, Agricultural representative of the SAG, Mosud 
stated that he would very much appreciate a visit of our agricultural 
experts for advice and denonstrotion in their village, which I noticed 
had a considerable supply of water, I noticed considerable wheat, 
alfalfa, tomatoes, pumpkins and other vegetables, 


At Bareide we met Prince Abdullah Ben Mosui, the Amir, who 
graeted us most cordially, I noticed while there and in our discussion 
that they raise about the same type of commodities as Anazia, end Baraide, 
with a population of approximately 40,000, should also be visited by 
our agriculture people. 


It wes felt for the present that e rail-head should be set up on 
the new vailroad line at a point approximately tho same distance from 


Avazis 
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cost of constructing 4 


engineers 
constrnotion of a branch line from Jidde to Mecca, Also, consideration 
vill. be given to constructing e track on the present pier at Jidde, i.e., 
whether the present construction will hold up under such e track, or 
will 1% be necessary to reinforce or constrvet an additional pier, 


Tho line of new railroad to be constructed between Riyadh 
and Jidda on the proposed Ronte No, 7 will be in the nelghborhood of 
850 to 900 miles in length, 

The next step in the railrway survey will be the aerial 
photography, after whloh the Engincering Compeny will. send ont their men 
to set groumd control for Aero Service, 

I shall keep you currently informed of all matters concerning 
this project, 


Attached hereto is a map showing the route wo travelled, 








TELEGRAM RECEIVED: RESTRICTED Prity 424 1/14 


Ur 535. 
Your proposed procedure acceptable. Noted that contract states payment 


ix in Riyals, 





7 2 a no 0 lai 8 


RESTRICTED 


TELEGRAM RECEIVED 1/7/53 


If payment is in dollars, have local bank for SAG issue dollar draft 
to Teeasurer of J.S, and have USDO transmit dollar draft by 
with copy for TCA/MC. For credit 198502, ‘After deposit in above 
receipt account a DS-1502 will be issued to post under account 
19X8502 so that obligations and disbursements can be made, 

If payment in local currency USDO shall deposit to account 


19891 from which disbursement can be made. 
Suggest you explore desirability using methods authopized 


FS Pt 4 Circular 24, October 2, 1952, Handle future projects involving 


joint funds. 


Transaction under either 19X8502 or 18,891 should be reported 


on eparate DS 910 in regular manner, 


\CHESON 


1/11/53 Priority - 
: y 33 
RESTRICTED 

NOSEC 

TOTEO 


Urtel # Procedure outlined not appropriate for expediting work 

for suvey in accordance with intentions of contract. Propose to return 
check we now have to SAG and they prepare check made payable to contractor 
for delivery to contractor thru Director TCA, Contractor to certify to 
TCA that he has received such check and will mke monthly report to TCA 


of expenditures thereunder. 
HARE 


JADunaway 
TCA: JAStacy:pm 


: “Fy survey 


SecState January 6,1953 
PRIORITY 
RESTRICTED NOSEC 


TOTEC 
Received dollars five thousand cash and balance made available by “AG 


dollars 27 thousand re railway survey contract. Propose this amount be 
placed in special account bank here and checks drawn against it signed 
by Sinclair with Dunaway as alternate to pay contractor's bills, Please 


approve or suggest alternate plan. 


JADunaway 
TCA :EF Sinclair :pm 


u ¥ Jan, 21, 1953 
4 
WEEKLY LETTER EXCERPTS ~ : 
FOR INFORMATION OF: Mr. E. F. Sinclair 
———— Mr, Charles Buck, Int.Eng. 


Weekly Letter 31, dated 9 Jan, 1953 (Enclosure list dated 
12 Jan, 53) ltr recd 20 Jan, 53, 
Four copies (mimeographed) of the agreement between the 
United States of America and International Engineering Co, Inc. 
have been received from TCA/W and placed in central files, In 


case you would like a mimeographed copy, you may ask Mrs. George, 


. 


J. A. Dunaway 


MEMORANDUN January 17, 1953 


10: Mr. John A. Dunaway 
Acting Director, TCA 


FROM: Sadek Husseini 
Director, Liaison 
for Technical. Assistance 


RE: Exemptions from Custom Duties 


Enclosed please find copy of authority for exemption of five 
Power Wagon Dodge Trucks and one Chevpolet Sedan as requested by 
Mr. Charles Buck, in accordance with Article III, Paragraph IV, 
of the Railway Survey Agreement. 
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TO: Director of Customs in Jeddah, 

on Request Liaison Technical Office 
in his Letter No. 2/18 dated 4/27/72. kecept clearing 5 Power Wagon 
Trucks which Mr. Buck (The representative of International Engineering 
Company) ordered from Arebien Trading Company and one Chevrolet Sedan 
which he ordered from Zahid Brothers Company. This is according to the 
Railroad Agreement Section No. 5 Unitg@# 4 about the cars which Mr. Buel 
is. going to use them in railroad reconnaissance and location of 
JeddaeRiyadh, and enter the duties in your accomt with the Treasury 
Department so that the Treas.ry can enter this account in its proper 
side. 


Deputy of Finance 


Copy to: Finance 
Customs 
Accounting Dept. 
Treasury Dept. 
Liaison Technical Office 
Filing Department 
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THE FOREIGN SERVICE a, ¢ 
OF THE 
UNITED STATES OF AMERICA Fis i car 
ONAL 
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fe LT pfy 
L rae t a ' 
ADDRESS OFFICIAL COMMUNICATIONS TO x bx 
American Embassy, 635° 
Jidda, Saudi Arabia, whe 


December 29, 1952, 


Mr, Edward Sinclair, 
Chief, Transportation and Commnication Division, 
Technical Cooperation Administration, 
Jidda, Saudi Arabia. 


Dear Vr. Sinclair: 


I refer to TOA's order from the Arab Trading Comany for two 
Dodge power wagons and the order from Zahid Brothers for one Chevro- 
let sedan. I presume that these vehicles either have or are about 
to be purchased and 1 believe they are for the use of Mr, Buck in 
the railway survey. On December 1 the Embassy received notification 
from the Ministry of Tinance to the effect that no customs exemption 
would be granted for any material or equipment consigned to private 
firms, Customs exemntion is therefore granted only to shipments con- 
signed originally to the Embassy or TCA, As the Embassy cannot there- 
fore request customs exemption on the above mentioned vehicles, may 
I suggest that since this is a rather snecial case involving a project 
specifically requested by the Saudi Arabian Government the matter of 
customs exemption be taken un either by ‘fr. Buck or by yourself with 
the Ministry of Finance through the Saudi liaison renresentative. 





Very sincerely yours, 


v 


histhivh, Casupe df. 


William R. Crawford, Jr. 
Third Secretary of Embassy 


RC/pg 





MEMORANDUM 10: Mr, Orris Page 
American nbessy 


FROM: B, F, Sinclair, Chief 
Trensportetion and Commmieetions Division 


iM; Oustons Clearance of Vehicles 
The following curs have bean purchased ty International 
Engineering Conpany, who is under oontract to TCA in couneetion 
with our railway survey: 
tek Noged Snaine No, Dese: dition 


Dodge Power Wagon 30480 J-vheol drive 
green color 


Dodge Power Wagon 30464, dpvinoel dvive 


Chevrolet Sedan KAM 258844 cream color 


Will you kindly arrange to have negossary papers propared to 
have these vehicles cleared fraa of customs duties. 


“TERNATIONAL ENGINEERING , 
en HamDMl, Sau om 


Dre Se 8. Stratton bad Director 
Technical Cooperation Administration 
Jeddahy Saudi Arabia 


Dear Sirs 


International Engineering Coupany has purchased from the Zahid Brothers, 
General Motors Agents, one cream colored, four door, Chevrolet sedan, 
The motor number is xy 2508Lh~ 


Will you please request the Saudi Sovernment to issue the necessary inste 
ructions to have the sedan cleared free o? customs duties, 


This car is to be used on the Saudi Arabian railway survey, 


cot Mr, Dy Sinclair -~ 


Qorcunou ENGINEERING or 


JEDDAH, SAUDI ARABIA 


December 17,1952 
Dy,§,8,Stratton 
Director 
Technical Cooperation Administration 
Jeddah, Saudi Arabia 
Dear Sirs 


International Engineering Company has purchased,frow Arabian Trading Cos, 
two Dodge Power Wagons which are to be used on the Railroad survey, The 
two vehicles are four wheel crive, color green, pickup type bodies, The 
motor and seréal numbers are as followse 


Sertal Votor 
Noe 2 63932095 30h64 


Will you please request the Saudi Arabian Goverment to issue the necessary 
instructions vo have these vehicles cleared free of customs duties, 


CE, Buck 


ect Mr, B, Sinclair — 
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UNITED STATES OF AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 


Jidda, Saudi Arabia 
Jenuary 13, 1953 


MEMORANDUM TO: Mr. John A, Dunaway 
Acting U. S, Director of Technical 
Cooperation in Saudi Arabia 


FROM: E, F, Sinclair, Chief LV 
Trensportation & Commnications Division 


RE: Field Trip for Railway Survey 


We are planning to leave Jidda with power wagons, jeeps, etc, 
on Friday, Jenuery 16, 1953, and the following will be our approximate 
route: 


Riyadh 
and return to Jidda 


cc: Sadek Bey Husseini 
Director, Liaison Office 


ave 
oa 
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UNITED STATES OF AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 


Jidda, Saudi Arabia 
Jenuary 13, 1953 


MEMORANDUM TO: Mr. John A. Dunaway 
Acting U. S. Director of Technical 
Cooperation in Saudi Arabia 
FROM: E, F, Sinclair, Chief 
Transportation and Communications Diviston 


RE: Field Trip for Railway Survey 


Jamary 12, 1953, we left Jidda at 6:45 am, flew direct to 
Medina, picked up our control point and then flew direct to Anazia, 
Barada, El Sajir, Shaqara, Murat, Dhruma, Al Kharj, Riyadh and return 
to Jidda, 


The following persons were included in this trip: 
International Engineering Company: C,E, Buck, Bob Varney, N. Pearson 
Technical Cooperation Administration: Glen Brown, Donald Dougherty, 


Roy 0, Jackson and E,F, Sinclair, 


Purpose of the trip was to set control points for preliminary . 
survey of northern railway route, 
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UNITED STATES OF AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 
Jidda, Saudi Arabia 





MEMORANDUM Jenuary 11, 1953 


TO: John A. Dunaway 
Acting U. S, Director 


FROM: E, F. Sinclair \ : 
Chief, Transportation and 


Commmnication Division 


RE: Plane Trip to Rabig, Yanbo and Medina 


Today we left the airport at 7330 A.M., and flew direct 
north to Rabig, continued on northwest to Yanbo, circled this 
town and then flew to aml around Medina, 


We did not find very much to hinder construction of a railroad 
between Jidda and Yanbo. However, after leaving Yanbo we hit foothills 
and the mountains in and around Medina. It is felt that there might 
be two end possibly three ways to come west from Medina to Yanbo, 
although the country is very rugged and we shall be able to tell 
better after the pictures are taken, as well as ground survey, 


The party consisted of the following: 


C, E, Buck International Engineering Company 
N. Pearson " it i" 

R. Varney " " tt 

Glenn Brown Technical Cooperation Administration 
Donald Daugherty " i" i" 

Roy Jackson n " " 

E. F. Sinclair " i it 


le spent considerable time flying up end dow various wadis 
and around the mountains in order to earmark on our maps control 
points for the aerial survey, 


We arrived back at the airport here at 2210 P.M,, due to the 
fact that our gasoline was getting low, 


Tomorrow we leave about 6330 A.M., going to Medina end there 
will pick up where we left off today and fly out the proposed route 
to Riyadh, including Al Kharj, 


Expect to do more flying in and around Riyadh tomorrow afternoon. 
We should spend the night in Riyadh and return here sometime on 
Tuesday, 


SeoState January 7, 1953 


Forward soonest aix onpies cach lmmy Map Service 3 Saud! Arabia as 
follows llorth (37, Horth 6-38, North F437, North P38, 


rl 
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@ RALIWAY SURVEY 

oe, 6 = 
Tom Hart has had several conversations wikk re Railway Survey with Mr.Fred Huber 
of International Engine=ring. Mr, Huber has already put in motion financial and 
personnel actions which should enable Mr, Buck to mkxe make firm plans and commitments, 


Weekly Letter 425, 
11/21/52 


rs 
aw 
1 = to Sinclair 
UNITED STATES OF AMERICA ig Aunt 
TECHNICAL COOPERATION ADMDNTSTRATTON t 
Jidda, Saud Arable 
Teootber hy 1982 


fe bb beak of tes Seameeteedl eciasestng ees 1952, 
from Mr, ©, B. Buck of the International 
relative to housing for two of his three men arriving in Jidde on 
Tuesday, Deoenber x, 1952, 


Will you kindly handle this matter for us and advise us of action 


TCASEFSinelair: pn 





/ oy ows me OPT 


December 22, 1952 


Mr, J, A, Yunaway~ Director 
Technical Cooperation Administration 
Jeddah, Saudi Arabia 


Dear Sirs 
For your information we will have three men arrive here in Jeddah on Tuesday 


December 30, 1952, 


Wil] you please request the Yaudi Governnant. to provide housing for two of 
these men, The third will stay witf no, 


Tours ve: truly 


C,E, Buck 


ect B, F, Sinclair 


INP*RNATIONAL ENGINEERING COMPANY» 
sebum, SAUDI ARIBIn 
December 21, 1952 


Mr, J, A. Dunaway- Director 
Technieal Cooperation Administration 
Jeddah, Saudi Arabia 


Dear Sir: 


Will you please add the name of N,C, Pearson to the list of International 
Engineering Co, employees entitled to messhall and canteen priveleges at 
the Baker mess. 


Mp, Pearson will be employed on the Saudi Arabian Railway survey, 


28 push 


C, E, Buck 


ec: E,F, Sinclair 


i ’ mW Law say 
/ Weusiour sore oul gy y/, Lf 
/ JEDDAH, SAUDI ARABIA / 
/ Decenber 17,1952 


Tr.,5, Stratton - Director 
Technical Cooperation Administration 
Jeddah, Saudi Arabia 


Dear Sir: 


‘wana you kindly make arrangements to have the necessary instructions issued 
so that employees of International Engineering Company may draw food stuffs 
and/or have access to the messhall operated bf the Michael Baker Company, 

van you also advise if food obtained from the Baker Company in Jeddah and 


ay 5 Riyadh is to be paid for or if it is to be furnished by the Saudi Arabian 
eee 4 Ny Government, 


cot Mr, By Sinclair ~~ 
C. £.7eve'> 

NC. feean Sav 

‘event Varley 


a F- 
| F e 
chron 
UNITED sTAT{S OF AM@RICA 
TROMATCAL COOPERATION ADMINISTRATION 
Jidda, jaudi Avabla 
Decaubor 23, 1952 


cata’: Bay Fuseodal 
Dieter, Matson Offices 
Tantnice] Sogperathensdaadd Arablen Governesnt 


PEMONeM THs 


t dchn A, omy 
‘gting " ©. Mrester of Technical 
Cooperation dn Sault owbls 


itr Graft an’ Grewe for Appia) “ecomalesanee 


t an attaching hereto tuo copies of letler doted Necanber 22, 
Conpany, 


1052, iran Mrs G, be Duok of the Interns PANT» 
polative te feraidhing air craft, end srevs fos geval reconrs. Lesanee 
vequired on the railway surveys 


22) you kindly pandle thig matter 
manner on’ nivise us ef eotion taken. 


for va in your wanal prompt 


TCAsEFSinelairs pa 





Iggrnational Engineering 
Jeddah, Saudi Arabia 
December 21, 1952 


Mr, J, A, Dunaway- Director 
Technical Cooperation Administration 
Jeddah, Saudi Arabia 


Dear Sir: 


Under the contract between Technical Cooperation Administzation and 
International Engineering Company provision is made for the Saudi Sov. 
ernment to furnish Air Craft and crews for aerial reconnaince required 
on the railway survey, This is to advise you that on or about January 
lth, International Engineering Company will be ready to start the aerial 
reconnaince, Will you therefore request the Saudi Government to make 

a plane available to us at that time, 


Yours very truly 
a Sie feel 
CE, Buck 


cc: E, F, Sinclair 


a, 
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UNITED STATES OF AMERICA 
TROWNTGAL COOPRRATION ADMINISTER: TIO" 
Soudi Arabia 
Nebo 5, 1952 


MEMORANLUM 10s Sadek Say Mussetnd 
Director, Liaison Office 
Teohniont CooparutiensSaud! Arabian Goverment | 
PROM: John 4. Dunaway 
Acting U,5, Director for Teahmical 
RS: Proposed trip to Riyadh by Mr, Buck 


I am attaching hereto two conlos of letter dated December 21, 
1952, fron Ih. SL, Bock of the International Urgineering Company, 
Tulative ic his proposed trip to Myadh on Mondsy, Decenber 299 


Will you kindiy Lemile this matter for ua in your usual 
prompt manner amd advise us of action taken, 


& INTERNATIONAL ENGINEERING @@jpany 
JEDDAH, SAUDI ARABIA 
/ December 21, 1952 


Mr, J, A, Dunaway - Director 
Technical Cooperation Administzetion 
Jeddah, Saudi Arabia 


Dear Sir: 


It is my present plan to go to Riyadh on Monday December 29th, The purpose of 
the trip is to discuss with His Excellency, Shaikh Abdullah Suliaman, the pro= 
posed railway survey, 


It is suggested that the Finance Minister request tr, Jim Gildea, Manager of 
SAG railroad , to be present at the same time, 


Will you please request Mr, Sadek Husseini to notify His Excellency, Shaikh 
Suliaman Hamad, of this proposed trip so that arrangements may be made in Riyadh, 


Yours very truly 
c. 6, Puch 
C.E. Buck 


cc: Mr, E, F, Sinclair 
Mr, Sadek Husseini 


SeoState Decenbor 31, 1952 
a) 
nose 





Notify Puber si Torsion Of¢teo cabled their Labassy yesterday authorising 
-visse for men, 
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YEMONANDOM TO: Sadek Bey Hussoint 


FROM; XE. FP, Sinelair 
Acting Rxscutive Officer 


St International Bngineering Company Personnel 


Referring to the attached letter from Mr, Buck concerning 
two of his men awaiting Sawit Arabian visas: 


It would be appreciated if you would contact the Foreign 
Ministry so that necessary instructions will be cabled to the 
Saydi Arabian Gsbessy in vashington and appropriate vises can 
be issued, Mr, Buck is desirous of having these mon in Jidda 
ag quickly as vossible. 
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| INTERNATIONAL ENGINEERING CU..cANY 
JEDDAH, SAUDI ARABIA 
December 21, 1952 


Mr, JA, Dunaway» Director 
Technical Cooperation Administration 
Jeddah, Saudi Arabia 


Dear Sir: 4 


We have received the following cable from our Washington office- 

" SAUDI EMBASSY STATE CANNOT GRANT ENTRY VISAS FOR OUR PERSONNEL 
WITHOUT SPECIFIC INSTRUCTIONS FROM SAUDI FOREIGN MINISTRY STOP 
PLEASE ARRANGE HAVE CABLE SENT IMMEDIATELY AS PASSPORTS VARNEY 
AND BUSCHING BEING HELD AWAITING VISAS" 


Will you please request the Foreign Office to cable the necessary 
instructions as quickly as possible, 


These employees are to be employed on the Saudi Arabian Railway survey. 


Yours 2 truly 


C. = & 


cc: E, F, Sinclair 


TELEGRAM RECEIVED 


Cairo 12/24 
Bushing, Pearson and Varney arriving Tuesday, January 6, SAL 
from Cairo, 


KINDER 





Mr, Charles E, Buck, 
International Engineering Conpany, 


Dear Mr, Bucks 


Referring to your letier of December 17, 1952, relative to 
payment of food obtained from Baker Company in Jidda and Riyadh: 


Tt is understood that you will take care of tho payment for all 
food obtained from Baker Company in Jidéa and Riyadh from the 
$27,000.00 set forth in Article III, Item 1, of the Agreement 
between the United States Government ani tie International 


Engineering Company, 
Sincerely yours, 


tt 


actor of 
Cooperation in 
Sauji Arabia 


TCAsEFSinelair: pn 





UNITED STATES OF AMBRTCA 
TOGHNICAL COOPERATION ADMINISTRATION 


Idda, Sault Arable 
Tecenber 22, 1952 


MEMORANDUM TO: Mr, E, PF, Sinclair, Chief 
‘Transportetion and Cormmnieations Division 


PROM: Jolm 4, Dunaway 
Acting 7, 5. Direetor of Technical 
Cooperation in Saudi Arabia 


: Designation as "Inspector" 


Tn accordance with Article I, Peragreph A of the Agreement 
botween the Imited States of Americas and the International Engineering 
Company, Tnc,, covering the Railway Survey, you are hereby 
denignated ss "Inspretor” for the purpose of earsying out the details 
of sald \greenent, 


ale 
Me 
not 


tah ington, D.C, 
Dear Tom: 

I am attaching hereto copies of Railway Survey Budget, 
persomel and squizment requirements which I have inspected 
and approved. 

Those copies are for your informtion an? file, 

Sincerely yours, 


Enclosure: 3 


Mr, 6, D, Buck, 
Internationa) Eugineering Company, 
Hdda, Saudi Arabla, 
Dear Sir: 

Referring to your letter of December 13, enelosing budget 
together with list of equipment required and necessary personnel 
in connection with the Railway Survey: 

As requested, I have approved the above documents and attach 
copy of each for your files, 


Sincerely yours, 


E, F, Sinclair 
Chief, Transportation 
and Communications Division 


Enclosures 


= 
o. 
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T) [RNATIONAL ENGINEERING CO, 
JEDDAH, SAUDI ARABIA 
December 13, 1952 


Mr, E, Sinclair 

Chief ef Transpertatien & Cemmnicatiens 
Technical Ceeperatien Administratien 
Jeddah, Saudi Arabia 


Dear Sir: 


Attached please find copy of budget fer the Saudi Arabian Railway survey . Alse 
attached find cepy ef list ef equipment required and list ef persennel, 
Under eur contract with TCA, Article 1, Item E, it states that Internatienal 


Engineering Co, will submit a budget te TCA fer appreval, Will yeu therefore 
appreve the attachments returning ene signed cepy te this effice, 


ce Suse 


CC: Mr. S, Stratten- Directer 


% 


10, 


DVTERNATIONAL ENGINEERING COMPANY 


JEDDAH, SAUDI ARABIA 
December 13, 1952 


SAUDI ARABIAN RAILRAY SURVEY BUDGET 


Expendable Parts Supplies 
Miscellaneous Office, Engineers Supplies 
and Printing 
Fuel & Lube 
Feed 
Transpertatien, Physicals, etc. 
Executive Travel 
Insurance 
Aerial Phetegraphy 
Tetal 
Fee 
Overhead 15% Field Laber 
60% U.S, Laber 
Tetal U,3, Cost 
Plus Rial Cest 
Tetal Cost 


DOLLARS 
38,360 
13,700 
68,124 


10,560 


8,600 


25,182 


INTERNATIONAL ENGINEERING COMPANY 
JEDDAH, SAUDI ARABIA 


December 13,1952 
Saudi Arabian Railway Survey Persennel 

Jeddah American Arab 

Project Mgr, 1650 

eman 800 

Chf, Clerk 750 

Interperter 300 

Clerk 250 

Driver 300 
Field 

Lecatien Engr. 1300 

Chief Party 900 

2 Instrumentmen @ 800 1600 

2 Redman 0 0 900 

2 Survey Helpers @ 150 300 

2 Drivers @ 300 600 

Coek 300 
2 Cook Helpers @ 150 300 
2 Watchmen @ 150 300 
Mechanic 300 

Tetal Per Menth $ 7000 $ 3350 


gen ENGINEERING COMPANY 


JEDDAH, SAUDI ARABIA 
Saudi Arabian Railway Survey Equipment 
Jeddah 
1 Jeep $ 3,000 
1 hxh 3,555 
Field 
14,220 
2 Flatracks 18,540 
Tents 
Mise, 4,000 
Office Equip 2,065 
Engrs Bgelp, 6,500 
Expert Fack ete, = _ D5 3hh 
Tetal $ 66,124 
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THE FOREIGN SERVICE 





OF THE 
UNITED STATES OF AMERICA 
American Embassy, e 
Jidda, Saudi Arabia, 
MEMORANDOM December 9, 1952, 


10 : Dr. Stratton, TCA. 
FRM ; Ambassador 


SUBJECT: Railway Project Agreement 


Sams 


Enclosed is a copy of the letter which we have 
agreed to sent to Shaikh Abdullah in reply to his letter 
regarding the sharing of costs on the Railway Project. 


The translation is now being prepared but I am 
afraid it will not be ready before your departure 
tomorrow for Riyadh but you may be able to make use 
of this English copy as a basis for any discussion which 
you may have on the subject. 


—— 
Enclosure: 
Letter dated Dec. 1, 1952, 





Jidda, Decanber 1, 1952, 


His Txeellency 
‘haiki) Abdulla Sulaiman, 
Minister of Finance, 
Kingdow of feud Arabia. 


Greetings: 


#ith reference to the letter dated Safar 23, 1372 = Hoven- 
ber 11, 1952 = from Your iixeellency concerning interpretation o 
Article 3, Sections 2 am 3 of the Railway Project Agrecment, it 
is my pleasure to submit the following in clarifivation of our 
mutual understanding. 


Article 3 of the agreement sete forti the contribution of 
the two Governients es follows: 


In addition to such services as say bu rendered «t the exe 
pense of the Government of tie United States for surveying the 
physical resources along the rovte of the projore ~ailway, for 
rial mapping aud for technical and sdministrative services con- 
nected ith the survey, the United States “overnnent agrees, under 
Paragraph 1, to pay the dollar costs of the contracted survey in 
an amount up te 1330,000, 


On its side, the Saudi Arabian Sovernnent agrees, under Para- 
graph 2, to neet riyal costs in an asount not to exceed the equivay 
lent of $27,000 to cover distursesents for food for contractor's 
technicians, petroleum fel and lubricants, wages of Seudi Arablan 
personnel and certain other riyal expenses of carrying out the 
Reilway Survey project, on the understanding that, if necessary 
disbursements "or such purposes sould exceed the riyal equivalent 
of $27,000, such disbursements would not be borne by the Saudi 
Arabian Government, Pinally, the Seudi Arabian Government agrees, 
under Paragraph 3, that, in addition to assuming responsibility 
for distursements within the limit mentioned, it will provide cere 
tain services including housing for the contractor's manager and 


-2e- 


his family in Jidda and quarters for up to ten contractor verson- 
nel at jidda or Riyadh; canteen and laundry privileges at Jidia 

ami Riyadh; access to shop facilities for repair of contractor's 
equipment; office space at Jidda; preliminary air reconnaissance; 
access to any existing aerial photographs of proposed route; and 
police protection. With reference to housing for contractor per~ 
sonnel, it should be observed that this only applies to personnel 
of the International Engineering Company coming to Saudi Arabia to 
conduct the Railway Survey and would only be applicable during the 
period of survey operations. As stated in Doctor Stretton's letter 
of October 9, 1952, to Your Excellency, the United States Governient 
is prepared to pay the housing costs of all TCA personnel serving in 
Saudi Arabia effective as of the date of signature of pertinent pro- 
gram agreements on the understanding that special arrangeaent may be 
made by mutual agreement to sect unusual circumstances arising in 
connection with tue carrying out of specific projects. 


To sumiarize, the United States will provide up to $330,000 to 
cover dollar costs, as well as fwmishing certain additional services, 
and the Saudi Arabian Government would make available not. to exceed 
the equivalent of $27,000 to cover riyal costs as well as {umishing 
certain services. 


I believe that the foregoing analysis is .n esseniial agreenent 
with the interpretation of Your Excellency but I should be glad to 
disenss further any poinis on which further clarification might be 
desired. 


Tt is a pleasure to take this occasion to ec nvey to You 
Rxcellency the expression of my sost cordial personal regards. 


The ettached is for informetion:! purposes only. You 
wil) be notiMed if addition) information is frthooning, 
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UNCLASSIFIED 
Railway Survwy the 
America and The © 
h, ve subalt onp sf ish Text 
of AGREEMEST Por 4 CC" RATDAY 
OF THE USITED STATES OF AMERICA 
Bike 
Agreement wes signed at the Ministry of Minange on )0th fovesber, 1952, 


Project 
ingdon of 
me 
American Ambassador 


/s/ Raymond A. Hare 
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Jidda, Sevdi srabla 





December 4, 1952 
TO: Sadek Bey Husseini 
Director, Lisison Office 
for Technical Assistance 
FROM: Edward Betzig 
Program Officer 
padres fi Cooperation Aduinistration 


WE: Copies of English Text of Agreements 


pe ee hee yey for your files, two copies of the English 
Text of each of the following Agreements: 
- 


4» Cooperalive Program Agresment in Transportation 
and Conmunieation 

5, Cooperative Program Agreement in jgriculture 

6, Cooperative Program Agreement in Public Health 
and Disease Control, 

7, Cooperetive Program \greement in Education 

%, Cooperative Rural Commmity Development 
Projects, 


Tae y 
Rea Saaen. Ls 
Pu Yi 
SECSTATE December |, 1952. 
RESTRICTED 4 ad 
TOTEC 


URTEL 340. Obligation number 65 for dollars 10,000 Aero 


survey. Obligation dollars 352,000 railway survey. 


te 
INCLAIR 
Ae. 


SECSTATE 


Restricted 


NIACT 


NOSEC 


December 3, 1952, 
350 


December , 1952, 


Re Deptel 3.0 aerial survey contractor held up awaiting 


reply to above deptel. 


Aero service must have firm assurances soonest, 


Acheson 


Mr, Sinclair: 

Ed Betzig reports that Washington has notified us that if 

present allotment of $657,000 is sufficient to handle the 

$120,000 aerial survey and all other expenses that the aerial 

survey is ready to go, Give the obligation No, if $160,000 (? on sum) 
is available, If the obligated balance is not large enough to pay 
for the whole aerial survey aed we are advised to send Washingtn 


an obligation umber fon, 000 in order that work may be begun. 






/ Veshington also desires that they be provided with an obligation 


££ 
mmber for the sum of $352,000 of the railway survey, /7 
Te _ 


— 
— 
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U ROUGH DRAFT 


His Excellency 
Abdulla 


Sa 


gee cory ia 
Ty” Alla 
\ 
~~ RINGDOM OF SAUDI ARABIA figs 
Ministry of Finance Safar 23, 1372 
Office of the Minister November 11,1952 


His Exeellency, Mr. Raymond Hare 
The Ambassador of the United States of America 
Jidda 


Greet ings: 


With reference to the Railway Survey Agreement signed by 
myself, your exeellency and Dr, Stratton, and to your oral assurances 
in the course of the meeting held between you and the Deputy Minister 
of Finance, in Jidda on Thursday, the 18th Safar, 1372 to the effect 
that the total share of the Saudi Arabian Government of this project 
should not exceed $27,000. I have the pleasure to explain, in this 
regard, that as I understand these paragraphs two and three of 
Article three of the "Railway Survey Agreement" the total share of 
the Saudi Arabian Government is $27,000 in addition to which we 
undertake to make available an airplane for reconnaissance flights 
and to render all the necessary facilities to the contractor and 
technicians which will enable them to buy their foodstuffs from 
"Baker Canteen” and that their laundry and the repair of their 
equipment be done at "Bakers workshops" in Jidda and Riyadh in 
accordance with the fixed rates, 


If my interpretation as mentioned above, is correct, I shall 
be obliged if you will confirm it and consider tis letter and your 
reply thereto as amendment to the "Railway Survey Agreement" 


With best regards, 


Ministry of Finance 
/s/ Abdullah Suleiman 


copy tos Deputy Minister of Finance 
Liaison Officer for Technical Assistance 
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To hE 


UNITED STATES OF AMERICA 


TECHNICAL COOPERATION ADMINISTRATION 


Jidda, Saudi Arable 


September 13, 1952, 


it 


Hit ane Ts 


‘i 


Government, 


It is 





Aveept, Ixeslleney, the reneved assuranoss of my highest 
Very truly yours, 
U, 3, 
’ 


' I would appreciate being informed if I am not correct 
Jidda, Sewli Areble 


in ay wlorstanding of our conversation of this morning, 


Tile Sxeollengy, 
Najib Boy 





UNITED STATES OF AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 


Jidda, Sault Arable 
September 13, 1952, 


Tour ‘deco lleney: 

On the basis of « written stetecent tranenitted by 
ie, Carlos 8, Buck to me, you can be assured thet the proposal 
submitted by International Ingincsring Go, to the Techniga} 
Cooperation iduinistration for making a railroad survey fran 
Riyadh to Jeddsh is based on developing sufficient inforetion 
in way of plane am! spoeifiestions to allow the Seuii Areb 
Covernaent to ca!) for bide on constmuetion of the proposed 


Very truly yours, 
ay yy | 
oa ‘eohnical 
Cooperation in Sault Arable 
fis lxesllenay, 
Najib Bay Saha, 
hg 
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INTERNATIONAL BECHTEL, INC. 
PUBLIC WORKS DIVISION 
JEDDAH 
SAUDI ARABIA 


September 14, 1952 


JTL-1 


Dr, Stratton, Director 
Technical Cooperation 
" Administration 

Jeddah, Saudi Arabia 


Dear Dr. Stratton: 


The proposal submitted by International 
Engineering Co, to the Technical Cooperation Administration, 
for making a railroad survey from Riyadh to Jeddah, is based 
on developing sufficent information in way of plans and spec- 
ifications to allow the Saudi Arab Government to call for bids 
on construction of the proposed railroad, 


Yours very truly 


c.€, 


C.E. Buck 








August 14, 1952 


His Excellency Najeob Salha 

Assisteat Deputy To The Finaxee Minister 
Saudi Areb Governzeat 

Jedden, Saudi Arabia 


Sxeellencys 
This will confirm our conversation of Thursdey August 14, 
The propos 1 submitted by International Enzineoring 60., 
to TCA., for making a railroad survey from Riyadh to Jecdeh, le 
based on developing sufficient inform: tion in way of plane and 
specifications to allow the daudi Arsb Go ernzent to call for 
bids on construction of the proposed railroad. 


Yours very truly 


J» &. Buck 


L,,.-ly Tas 
4 
Mig /0-S*& 


The Government of the United States of America and the Government 
of Sawii Arable have agreed as follows: 


ARTICLE I 

Pursuant to the General Agreement for Technical Cooperation 
signed on behalf of the two Governments at Jidda on January 17, 1951, 
and at the request of the Government of Saudi Arabia in Notes Mo, 411) 
and No, 4112 of Merch 16, 1952, and pursuant to the Transportation and 
Commmication Program Agreement between the Governments of the United 
States of America and the Kingdom of Saudi Arabia, a cooperative 
railway survey project, subject to the terms and conditions of the 
said General Agreement, shall be initiated in Saudi Arabia, The 
obligations assumed herein by the Government of Saudi Arabia will be 
performed by it through the Ministry of of 
Saudi Arabia, represented by the Minister of 
(hereinafter referred to as the "Minister"), The obligations assumed 
herein by the Government of the United States of Amerioa will be 
performed by it through the Technical Cooperation Administration of 
the Department of State, an agency of the Government of the United 
States of America, represented in Saudi Arabia by the United States 
Director of Technical Cooperation (hereinafter referred to as the 








Director"). Any right, privilege, power, or duty conferred by 
this Agreement upon either the Minister or the Director may be 
delegated by either of them to any of his respective assistants, 
provided that each such delegation be acceptable to the other, 
Such delegation shall not limit the right of the Minister and 
the Director to refer any matter directly to one another for 
discussion and decision, 


ARTICLE TI 

The purpose of this cooperative project is to stimlate and 
increase the interchange of technical knowledge and skill between 
the two countries and to facilitate the economic development of 
Saudi Arabia through the preparation of a survey of a railroad 
route between Riyadh and Jidda of the character and completeness 
required to permit the Government of Saudi Arabia to let contracts 
for the final engineering design and construction of the railroad 
and a final location survey, with detailed design, of 50 miles of 
such route, The route to be surveyed shall be established by 
agreement between the Director and the Minister on the basis of a 
preliminary survey and recommendation by the Contractor referred to 
in Article III, The railway survey shall be prepared under the 
supervision of the Director, with the concurrence of the Minister, 
ani on completion the report of the survey shall be delivered by 
the Director to the Government of Sawii Arabia, 


ARTICLE LT 

The two Governments shall make the following contributions 
to the cooperative projects 

1, ‘The Governnent of the United States of America, through a 
private contractor acceptable to the Government of Saudi Arabia 
and such subcontractors as it may employ (a1 hereinafter referred 
to as "Contractors"), shall furnish technicians and technical 
equipment required for the making of the survey and shall pay the 
dollar costs thereof in an amount not to exceed $330,000, and, in 
addition, shall pay such other expenses of an administrative 
nature as it may incur in connection with this project, 

2, The Government of Saudi Arabia shall make available in 
Rials the sum of ______ (the Rial equivalent of $27,000), 
in such manner and in such installments as the Director may 
request, to cover the Rial costs of food for contractor's 
technicians, petroleum fuel and lubricants, wages of Saudi 
Arabian personnel, and certain other Rial expenses of carrying 
out the railroad survey project, 

3. In addition, the Government of Saudi Arabia shall 
furnish adequate and suitable housing in Jidda for the principal 
Contractor's project manager and his family and for ten 
technicians in Jidda or Riyadh as required; canteen privileges 


and access to laundry facilities for Contractors' personnel in Jidda 
and Riysdh; access to shop facilities for the repair of Contractors! 
equipment; suiteble office space in Jidda; aircraft and crews as 
required for preliminary air reconnaissance of proposed railroad 
routes; aceess to and prints of any existing available aerial 
photographs of the proposed railroad right-of-way; and police pro~ 
tection for Contractors' personnel and equipment when and if required 
in any area in Saudi Arabic, 

4, The Governnent of Saudi Arabia further agrees to hold the 
Contractors harmless fran civil suits brought against the 
Contractors by third parties for injury or property damage arising 
out of the carrying out of this project in Saudi Arabia, to grant to 
personnel of the Contractors, other than Sawii Arabien personnel, 
and accompanying members of their families, engaged on this project 
the exemptions from taxes and duties provided in Article IV of the 
General Agreement for Technical Cooperation, to grant with respect 
to funds, material, and equiyment introduced into Saudi Arabia by 
the Contractors for use on this project the exemptions provided in 
Article III, section 2, of the said General Agreenent, and to grant 
to the Contractors exemption from all corporate and business taxes 
applied solely by reason of the Contractors' activities in connec- 
tion with this project, 


| Cae ; 


ARTICLE TY 
This Cooperative Railway Survey Project Agreement shall become 
effective on the date of signing and shall remain in force for a 
period of one year or until three months after either Government 
shall have given notice in writing to the other of intention to 
terminate it, whichever is carlier, 
Done in duplicate, in the Bnglish and Arabic languages, at 


this day of » 1952, 











ZiLE Mt fann 


Your letter dated July 22 was received today. 


Im Jude July 30 tor consultations in Vashingtos 
ond plan to be back in Jidde inte in I shall be glad to 


, nail 
Vf. ha f. Pe 4 oo ity sl Ahr with A» barca ™M 


Powe nvieRy with Ed Rer2/6, 


FRANK L. EHASZ 


STRUCTURAL & CIVIL ENGINEER 


TELEPHONE 
COLUMBUS 5.6147 


FRANK L. EHASZ AND ASSOCIATES 
ARCHITECTS & ENGINEERS 
CHARLES M. HART 
730 FIFTH AVENUE PAUL JERMAN 
NEW YORK 19, N. y. CONSULTING ARCHITECTS 





CHAUNCEY L. CHASE 
CONSULTING MECHANICAL ENGINEER 


LEO A. NOVICK 
SITE PLANNER - LANDSCAPE ARCHITECT 


AMERICAN EMBASSY = TCA 
Cairo, Egypt, July 21 


Dr. Samuel S, Stratton 
Director of Technical Cooperation 
American Enbassy 
Jidda, Saudi Arabia 


Dear Sir: 


This firm has submitted a proposal to render engineering 
services in Saudi Arabia, I am now assisting the TCA office 
in Cairo in an engineering capacity and I should like to come 
to Jidda on next Tuesday, July 29, 1952, to discuss the pro- 


posal with you. 


I trust that it will be convenient for you to see me on that 
day. 


Yours truly, 


Walle H Fan 


Walter H. Esdorn 


UNITED STATES OF AMERICA drupe wt 
TECHNICAL COOPERATION ADMINISTRATION ( a 





Gentlemen: 


The Technical Cooperation Administration of the 
United States Department of State expects to conclude at an 
early date a project agreement with the Saudi Arabian Govern- 
ment covering a final type railroad survey requested by the 
Saudi Arabian Government. The Technical Cooperation 
Administration would be responsible for the completion of the 
survey and would expect to discharge this responsibility 
through a contract with a qualified railroad engineering 
concern, 


The survey requested is one which will result in the 
furnishing of the basic data, working blue prints, and 
drawings necessary to permit construction of the railroad, 

A preliminary reconnaissance survey has been made by 

Mr. J. Gildea, Manager of the railroad now existing in 
Saudi Arabia, He has recommended & route from Jidda, 
through Mecca, Taif, Ain Ashira, Dafina and Dhruna, to 
Riyadh, It is desired that this proposed route be followed, 
with such deviations as may be found necessary in the course 
of the final survey, Spurs or branch lines may also be 
desired, but the length and location of these would not be 
determined until a later date, Aerial photographs of the 
proposed route if recommended and approved will be furnished 
by TCA for use by the firm making the survey. Please indicate 
type and quantity of maps needed by survey party. 


The Saudi Arabian Government will necessarily furnish 
some local ogistic support for the project, and your suggese 
tions regarding the facilities and services which should be 
requested of the Saudi Arabian Government to facilitate 
operations by the firm making the survey should be furnished 
to us promptly. Negotiations for the project agreement are 
now in process, and the contributions of the Saudi Arabian 
Government to the project in the form of such logistic 
support should be stated in some detail in that agreement, 


It is requested/ 





It is requested, if you are interested in performing the 
survey, that you submit a proposal regarding the project which, 
among other things, would state the services to be performed, 
the time required to begin operations, the time required for 
completion, the services which shoulddbe furnished to you, and 
the cost, 


Inasmuch as this proposal is desired with the least possible 
delay, we will be glad to discuss aspect of the project with 
your representative whenever you desire. Inquiries should be 
addressed to Dr. Thomas A. Hart, Technical Cooperation Administra- 
tion, Room 408, MeShain Building, 5355 - Srd Street, N. W., 

5 tela 25, D. C. (Telephone Republic 7435, Extension 6582 - 


Sincerely yours, 


E, Reeseman Fryer 
Assistant Administrator 
Near East and Africa Development Service 
Technical Cooperation Administration 
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DEPARTMENT OF STATE DIVISION OF COMMUNICATIONS AND RECORDS TELEGRAPH BRANCH 
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DCR lihen you are notified by the Departwent thet funds have been 


Peallocated under the flwoal year 1953 Appropriation Act to the 
Yallway survey project, you are instructed to conclude a project 
COMM agroonent with the Goverment of Sanii Arabia in gubstance ao set 
IN forth below. Pending notification you may discuss the ogrsonant 
informally with the Saudi Aratden Goverment, 


Tt ie suggested that the agrecmmt bs caut as « seperate project 
agrooment directly subordinate to tiw General Agreement for Technical 

ble Cooperation, rather than az a projost agroenent mubordinate to 
transportation or other program agrosment for tie following reasons: 


1. Since the raflway survey project involves a mech greater 
U, 8. expenditure than any other single contemplated project, sinos 
it 4a not planned as a continuing activity, end alnee 1t dows not 
hear’ a close relation to other profjeste under tho program agreements, 
{te inclusion under. one of the progran agreements might create false 
ispressions about future projecte to be carriod out as parte of the 


2 ‘The great differences between the provinlons for Suxis 
contribution to this projeet and the provisions on contritmtions in 
progran agreenents of the type which you have culultted to the 
Departinoat for health, agriculture, and education might cause confusion 
if the project wore included under a program agresment of that typo. 


Please infora the Departwent 1% you perceive objection to thin 
errangenant, The following text 1a suggested: 


AGREEMENT FOR A COOPERATIVE 
RATIMAY SURVEY FROJECT 


HIERN 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA 
AND 
THE KINGDOM OF SAUDI ARABIA 


Tho Government of the United States of fmmloa and the Goverment 
of Saudi Arabia have agreed as follows: 





RESTRICTED 
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Page two of aivgram te Amenbasay, Jide 
Ae§, duly 22, 4952 


ARZICLE T 


Pursuant to the General Agreement for Technical Couperatien 
signed on behalf of the ao Governments at Jidic on Jomuary 17, 1991, 
and at tho request of the Government of Saudi Arabia in Notes No, 4122 
ami fo. 4112 of Mareh 16, 1952, a ecoperative relluay survey project, 
subject to the terms and conditions of the eald Seusral Agresnent, 


Goverment of Saudi Arabia vill be porferned by 44 dheeugh the 
of Sowli Arable, voprosented by 
the Minister of = (hareinefter referred te as 
the "Hinister"), ‘the obligations assumed herein by the Government of 





the Director my be delegated ty alther of than to any of hie ragpec~ 
tive asistante, provided that each guch delegation te acceptable to 
the other, Such delegation shall not Umit the right-of the Mnister 


UNCLASSIFIED 


Page three of airgran to imeniasy, Jidda 
Ae3, duly 22, 1952 


prepared under the supervision of the Directos, with the concurrance 
of the Minister, end on completion the report of the gurvey shell be 
delivered by the Direater to the Government of Soudé Arabia. 


ARTICIZ IIT 


Tho two Governments ohall make the following contrlbutions % 
the cooperative projects 


1. The Govermsent of the United States of ‘meriea, through « 
private contractor aecoptable to the Goverment of Sandi Arabia and 
gush gubsentraetors ag it nay employ (all hereinafter referred to as 
Contractors"), shall furnish technictans ani technical equiprent 
requived for the making of the survey and shal) pay the dollar costs 
theresef in an amount not to exoved $330,000, and, in additdon, eball 
pay euch other expenses of an administrative nature aa it may incur in 


2 The Government of Saudi Arabia shall make avallable in Rials 
the sus of (the Rial equivalent of $27,000), in 
euch manner and in guch installmente ae **s Dirsutor may request, te 
cower the Rial eosts of food fe, dontractor's technisiana, petroleum 
fuel and Iuteleants, wages of Saudi arabian personnel, and certain 
other Rial expanses of carrying out the railroad survey project. 


3, Im addition, ths Government of Saudi Arabia shall furnish 
adequate and enitable housing in Jidda for the princkpal Contractor’ s 





any exieting 
right-ofeways and police protection for Contrastora’ pursounel and 
equipment when ard if required in any area in Saudi Arabia, 


RESTRICTED 
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Page four of eirgran to Amembessy, Jidda 
eats Ae}, July 22, 1958 


shall raiain in force for a worded 
wonths after either Sovernment dial) have 
given notics in writing to the other of intention to torminate it, 


Done in duplicate, in the English and Arable languages, ab 
this raLene rn ermee! day of eameraase:s rans nncanpa 1952. 














FOR THE GOV'RAMENT OF FOR THE GOVERNMENT OF ‘THE 
SAUDT ARABIA: UIITED STATICS OF AMERICAs 

Foreign Winister ‘inbagaedor v 
iintoter of Director of Technicel Cooperation 





investigating the genera) route. Tho photographs to be 


The reduction of the maxizun figure under the contewplated contract, 
‘Sap section 1, of the suggested project agroemznt 


The provisien in Artisle ITZ, section 3, on cantean, laundry, ari 
thop fesiiities contemplates only access to thess facilities at the 
Contractor's expense. 


The choles of the route and the timing of the 50 mile final survey 
can be decided under the provisions of Article IZ on the basia of the 
Contractor's technical recomend. tions. 


dgtiele ITI, soction 4, of the suggested toxt provides for 


an agreement to hold the contractors harmless froa civil quits, and « 
corporate tex exemption. The first two have besn requested and obtained 
other countries in uhich private contractors paid by TA 
pot standard, and, therefore, while 
ivable, should not be ingisted upon if there are Saudi objections, 
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Page pix of alrgram to Amombpssy, Jidda 
A=§, duly 22, 1952 


covering operations in Saudi Arabia and tho desirability of avoiding 
attachment of the Contractor's property for long periods vaile suite 
pera thsireaag 3¢ 1a not designed to give the Contractor the 
sort of immunity enjoyed by governments or diplomatie representatives, 
The corporate tax exemption 40 intended to apply only to taxes incre: 
solely on account of the Contracter’a operations under this project, 
which, therefore, unlike many other business taxed, are reimbursable 
by TCA as part of tho cost of the contract if the axsmption 1a not 


Comments on the proposed transportation and communication progre: 
agreement will be forwarded separately. 


ACHESON 


! 


(4n substance) 


Sidde, Sout Arable 


fuly 7, 19S 


Me, &, Reosaman Pryor 


MMORARON TOs 


PR: Dr, Semel 5, Meatten 


Ri: Propose? Dreft of Agpecnent for Railroad Anvoy ‘reject 
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HEMORANDON OF CMDRRSTANDIAO 


GOVERMENT CF TUS INTTED STATES 
AMD TMS 
ROW F GAYDI ARABIA 
COVERING TECHNICAL COOPLRATION 
POR OSIDUCTING 4 RATLROAD SURVEY PROGCT 


Priv dtrieaw § 

Reference is wade to Article I, section 1, of the Point Pour 
General Agreement for Technical Cooperation signed by representatives 
of the Governments of the Fingdon of Seudi Arebie and of the thited 
States of Americe at Jidde, Jenuary 17, 1951, which provided that 
suleldiory understandings may be egreed upon b duly tesienstes 
representatives of the Kingdon of Soudi Arable end of the Technical 
Cooporution Administ: ‘ton o? the United States of Amerioa, 
Reference 12 slao mie to the Progran \greement for Transportation 
anf Cosumtontion simed by ropresontattves of the aboweausatoned 
Governments at Jidde ox whith provides, aneng other 


projevts, for toe comdusting of a maliroad route survey, 








Tn egoordance vith « request for tecinisal easistance to 


conduct a survey to locate the proposal Hyndhidia rally 
as presented ty the Goverment of Sauih aruba in lies Ho's 
4122 and 4UL2 of Yareh 16, 195, it 1a proposed thet tae two 
Coverments initiete cooperative project having a5 ‘te 
pringipal objective to sasist ln the Laprovenent of the walle 
boing of the poople of Saud Arable. This project is to 
consiat of e milroad survey viich vill provide the informtion 
necded to obtain bids for the construction of the reilrond, 
pireioaw 

he 2 moans of eecouplishing this objective, the Technical 

Coopeeticn Mdataietration shall provide, within the Lialte of 


available funds, for the follovings 





1) The servioos of the Intermtional dugineuring Compeny 


of San Pranaiseo, California, U.5.Ac, for a fixed fee of $952,020, 
payable by the Government of the United States of America, The 
Internationa! suginooring Comny, for this feu, expended on 
approximately 1300 miles <{ propose! reibroad, ill perform the 
following services: 
a) A well considered selection of route in the form 
of naps end profiles shoving gredes aud curves ~ « 
& route quite close to the line as it would be 
finally built ond termed o "Preliminary Location", 
b) Specification of the quality and type of tok 
an oonstrustion aterials and an ostimte of the 
quantities and cost of the various types of grading 
in sufficient detail go as to provide informtion 


neccesary for the letting of construction contracts 


and for financing, 


Le) 


Draft + Railroad 4 
¢) A definition and cot eutimte of duimgs structures 
but not final detail design, 
. @ A Goflaltion and cost outiomte of service 
structures, but wot Minas detail dowign, 
6) An favestigtion of materials evaileble sor 
ballast, their location and en estlmte of the 
cost of ballasting and track laying ineluding 
on estinnte of track material, 
f) Final location of about 50 miles so that construction 
can start promptly, 
Work on the survey could start within 90 to 60 days 
after the signing of the contract and should be 
completed within approximately eight months. 
2) The Goverament of the United States of Aserice will 
dosigate the Chief of the Transportation and Communications 


Pield Group of the Technical Cooperation Administration Saud! 








Draft © Rallroad 5 

Avebian Stelf to act as lisism end represcntative for the thited 
States Director of Teshnia] Cocoon tion betesen the Teohntoal 
Cooperation \deinistration ant the Triemutione? Sagineering Coupany 
and between the Technical Cooperation Acuinisteetion and the Samif 
Arabian Govaranent, 

3) Aerial photography of the oroposed rexte as resommaded 
and approved will be furnished by the Technical Coopsration 
Administration for use in making the survey; also, any available 
cape of Une type and quantity as needed by the survey party, 

ARDIGbei LY 

The Governnent of Sawii Arable, in order to bear a fair share 
of the sost of the program, agrees to undertake the folloving 
commd tuante + 
1) Provide housing for the railroad project manager in 

Jidda and for 10 single men at Jidda or Ryadh, 


2) Provide office space at Jidda, 





3) 


4) 


5) 


6) 


7) 


8) 


9) 


10) 





Provide funds to cover the local cost of food for thited 
States and Saudi Arabien personnel, 

Provide petroleun fuel and lubricant or the funds for their 
purchase, 

Provide for the use of canteen and laundries for personnel 
snd shop facilities for equipment, 

Provide tax and customs exemption for personnel and equips 
ment. The equipment will belong to the thited States 
Goverunsnt at the end of the survey, 

Provide polics protestion as required by the contrecter, 
Provide airoraft, crews and expenses for preliminary air 
recomaissance, 

Provide access to and prints of available serial photo» 
graphs of the railroad right of vay, 

Provide funis to meet all local labor costs, 
Provide exemption from personal and property damage suits 
by private Saudi Arablen citizens, 





£8 Ss wadervteod thet the inplommtation of the prajeot shell 
be governed by the terns of the aboveementioned General Agreement 
for Technical Cooperation. 

Tt 1a understood that amendments to this Agreement may be 
made by « simple exhenge of notes between the tvo Governments, 

This understanding is to be effective for a period of two 
years from the date of signature or until one month after either 
Government shall have given notice in writing to the other of the 
intention to terminate said understanding © vhichever is earlier, 


This understanding ie prepared in duplicate and signed at 








the Ministry of 

On ‘ 
ee -_—_—- 
U, 8. Director of Technical Minister 

Geoperetion tn fundh doable Ringlea of Teall GRAMS 


Samuel S, Stratton 
MEMORANDUM POR THE PILES June 50, 1952 


Subject: Railroad Survey 





1. ch li. Conference with Minister of Finance, Ambassador 
present. Minin mentioned King's desire that Point 4 should ~ 
survey a route for a railroad. Government determined to “ 
"unify country by a railroad connecting Persian Gulf and 
Red Sea." Replied Point 4 might conduct such a survey 
but would not finance any construction of railroad. 


2, March 16: Conference with Mr. Buck of Bechtel Company, 
He mentioned Gildea Report, pointing out that the 
southern route would be shortest and most economical to 


construct, 


5. March 17: Received letter from MinFin requesting Point 4 
Technical assistance in several areas including "survey 
of route and economic possibilities of proposed Riyadh - 
Jidda Railroad." 


4, March 18: Telegram to Hart re railroad survey, 


5. March 18; Mtr to Hart re radlroad survey: "It 
3 : woul 
expensive but I believe it is justifiable from ee 
fa giving us leverage to get other programs under 


6. March 19: Conference with Mp English and Mr 
: » Buck of 
echtel, Discussed feasibility of construction of raile 
ps At il ed to Red Sea. Mr, English seemed 
Skeptical + thought communicati 
fe chong ugh cation could be provided by 





(Continued) 


MEMO FOR FILES 


RE; 


Railroad Survey 


June 30, 1952 2 


7 


8, 


9, 


10, 


ll. 


13, 


14, 


15, 


March 23: Letter to Hert "Desirable to contact outside 
Tirm to do survey." 


March 27: (Conference with Mr. Garry Owen. Discussed 
trip to Dhahran and meeting Gildea, Received from 
Mr, Owen copy of Gildea Report. 


March 29: Conference Najib Bey. Further discussion of 
raliroad survey, 


April 9: Conference with Najib Bey. Discussion of 
ferial survey and geological survey, Najib Bey interested 
in comprehensive geological survey along route of proposed 


railroad, 


April 11: Conference in Riyadh, Discussed railroad 
survey with Minin and with ARH Crown Prince Saud. 
Emphasized Point 4 could not help finance construction. 


Apel 20: Conference in Dhahran with Gildea. Discussed 
s report. Gilea pointed out southern route would be 


cheaper to construct, but His Majesty wanted a route 
through centers of population, i.e. northern route. His 
"gap No. 4" was a compromise route. 


eit 26; Letter to Hart. "..my thought that Sinclair 
e recruited as Chief of Transportation and 


Communication - his first job to study and recommend 
re procedure for carrying out railroad survey." 


April 27: Cable to Hart. 


April 27: Letter to Hart. No commitment Point 4 for 
construction -"SAG interprets technical assistance for 
railroad survey as meaning Point 4 will provide e ts 
to make survey and recommendations. Point 4 berm. 
will have to be largely in area which railroad will 


serve," 


(Continued) 
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MEMO FOR PILES 


RE; Railroad Survey 
June 30, 1952 


16, May 3; Letter to Hart; "...not certain mineral survey 
d be separate team and that its conelusions should 


be reached separately from railroad survey." 


17, May 4: Letter to Hart. “Latest information from Washe 
Ington seems to settle matter by indicating that mineral 
survey must be done separately under USGS. 


18, May 4: Telegram to Gildea asking information as basis 
Tor getting bids fon railroad survey. 


19, 7 11-12; Riyadh conference with MinFin, Najib Bey. 

n Stated SAG had selected a route and later in day 
Najib Bey gave me information as to route selected. I 
asked if Point 4 was expected to survey only this route. 
Reply was that SAG would review other proposals but 
felt route now selected would probably be final route 
chosen, Indicated they expected survey to be complete 
and a basis for getting firm construction bids, 

SAG agreed to release to us the Gilba 
Reports. Also indicated they would not wish to wait for- 
a comprehensive mineral survey prior to the initiation of 
a railroad survey. SAG agreed to outside contractor 
making survey, but most important to them it should be a 
Point 4-sponsored survey. SAG was made to understand 
that the railroad survey has low priority, that Health 
and Education are more important in our total program, 
SAG agreed they wanted Agriculture, Health, and Education 
projects. F 


20. ue 13: Dhahran conference with Gildea, He agreed to 
nformation necessary to ask for bids for survey. 

r. gave him complete information on route proposed to me 
by Najib Bey. The route was compromise of Gildea "Map 
No. 4 Compromise Route." It omitted Hail and crossed 
the Hejaz Mountains near Medina following down the 
west side of the mountains to Rabigh and Jidda, with a 
spur to Mecca. 


(Continued) 


MEMO POR FILES 


RE: 


Railroad Survey 


June $0, 1952 


21. 


£2, 


24, 


26. 


27. 


17 (Dated May 17 in Dhahran): Letter from 

a@ giving complete information for prospective 
bidder for survey of route which I indicated to 
him on May 13, 


May 24; Cable Betsig to Hart. This cable gave 
gontents of Gildea letter including proposed 
route on which contractor should bid. 


May 26; Letter beontg to Hart. "We have sent 
re separate cover Gildea Report." 


June 4: Letter Hart to Stratton, "Gildea 
Reports received. Thanks for sending them." 


' June 6: Letter Stratton to Fryer. Reports 


my conferences in Riyadh with Najib Bey and 
MinFin and gives in detail the route proposed by 
Najib Bey. Reports also my conferences with 

Mr, Gildea. Also reports that Betzig sent tele- 
gram giving Gildea information and sent the full 
Gildea information by pouch. Letter includes 
other discussion railroad survey. 


June 7: Copy of Glick Form No. 3 handed to SAG thru 
Sadek Bey Husseini. 


June 18: Discussed Glick Form No, 5 with Najib Bey, 
Re sald it was too complicated it would take weeks 
to discuss it thoroughly. He felt, and 1 agreed 
with him, that we could write a much simpler form 
of agreement for the railroad survey. Nevertheless, 
the Glick Report has been translated in Arabic and 
forwarded to Riyadh. 


(Continued) 


BOR FUN /LLES 5 


Railroad Survey 


June 30, 1962. 


26. 


29, 


30. 


31. 


une 19: Disoussion,with Najib Bey,of the 
Taterasttonal Engineering Broposal for railroad 
survey. Najib Bey said he would telegraph the 
Finance Minister the contents of the proposal. 

I did not disclose the name of the bidding company. 


June 26: Handed Husseini letter addressed to 

Wajib Bey covering International Engineering Company 
proposal for railroad survey. Also told Husseini 
the name of the company and asked if company would 
be acceptable with knowledge that Bechtel was 
participating. Husseini replied he thought company 
would be acceptable. 


June 29: Conference Finance Minister, Ambassador 
Hare present. Finance Minister agreed to all 
Stipulations as to contribution of SAG and approved 
the proposals made by Enternational Engineering 

for the survey. Finwin also agreed to promptly 
negotiate project agreement for railroad survey, 


June 29; Cable to Washington stating FinMin oral 
agreement. Also pointed out survey should cover 
route indicated by Gildea letter of May 17 and 
my report to Fryer. 
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a 
Y. SAUDI GOVERNMENT RAILROAD 
Dammam, Saudi Arabia 
May 17, 1952 
A-154 


Dr. Stratton, Director, 

Point Four Technical Cooperation 
Administration, 

Jeddah, 


Dear Dr. Stratton: 
Attached hereto are five copies of information 
that we have prepared for a survey of the proposed px- 


tension of the Saudi Government Railroad from A). Kharj, 
Medina, Jeddah and Mecca, 


We are also attaching five copies of the pre- 
liminary study that was made for a proposed extension in 
February and March, 1952, 


If we can be of further service to your Adminis- 
tration at any time, please feel free to call on us, 


Very truly yours, 
(Signed) J. H. Gildea 


J. Hp GILDEA 
Manager 


JHG: dn 
Attachments - 10 


May 21, 1952 


VESTION TO ASK B. WRORD: 


What would be the quickest and safest way in which to 
send these reports? 


Would that be by pouch - even though the pouch does not 
leave till next Tuesday? 


Would that be by open Saudi Arabian mail? 
Or would that be by A.P.0.? 


: a 
_ MEMORANDUM regarding Railway Project, Saudi Arabia; meeting May 14, 1952 
with participents as follows: \ 


TCA = Mr. Hart ED - Mr, Gorlitz 
Mr. Stoneman ED - Mr, Kirk 
Mr. Ritchie Int. Geological Survey 
Mr. Taylor - Mr. Johnston 

NE = Mr. Avalt - Mr. Wat'cins 


At the meeting held in Room 4211, Old Interior Building, the following 
topics were discussed: 


Should the aerial survey be programed for one or two years. The 
question was raised as to whether the cost saving on a two-year contract was 
sufficient to warrant programming for the two years instead of for one year. 
It was agreed that the two-year program was the most advisable for reasons 
of ecoxory and operation, TCA suggested that the field be instructed to 
present a program in the amount of $120,000 for Fiscal Year 1953. 


It wes agreed that the railroad survey is not contingent on the mineral 
survey. The railroad survey is to be made along the most expeditious route, 
without regard to presence or absence of minerals, It was agreed that the 
two would be considered as separate items, 


The geological survey under Glen Brown is to be augmented by the 
addition of at least two geological technicians, Their initial assignment 
to be a geological reconnaissance along the preferred route which is the 
fifth route proposed in Mr. Gildea's report. They then would work under 
Glen Brown toward a complete geological survey of Saudi Arabia, 


It was agreed that the railroad route would not be based on mineral 
resources available, but would probably follow Route 5 of the Gildea report. 
It was agreed that the field be asked to conment on aerial strip photographing 
of the preferred route. 


ce: Mr. Stratton / 


TAs TFTaylorinft 
ae 


a 
( “ote 14 
>» 
(I oy 
MEMORANDUM regarding Railway Project, Saudi Arabia - meeting may vith y) a 
participants as follows: 4 
TCA - Mr, Hart NE - Mr, Pirhalle ty 
Mr, Stoneman NE - Mr, Awalt 3 
Mr, Ritchie Div.- Mr, Fernandez 0 q 
Mr, Hardesty TRC - Miss Smith ie 
Miss Dodson € 


At this meeting held in Room 408 Tuesday Yay 6 at 3:00 p.m, these topics 
were discussed: 


Should this railroad survey be done by government agencies or by private 
industry? The opinion of the group was that that survey should be done by 
private industry and that several possible contractors should be alerted to 


sutmit proposals from which we might negotiate a contract, 


What should be done about military clearance? It was decided that the 
military establishment should be informed by calling Edvard J, Carroll - IAD, 


It was noted that type bid proposals and negotiated contract forms are 
available in the office of Mr, William Gage, MSA, Ext, 3012, It was suggested 
that TCA call Mr, Gage for information on tontracts and for suggestions of names of 
other contractors than those named later in this memorandum, 


It was clearly understood by all present that although Mr, Gildeas' report 
now proposes five possible railway routes between Riyadh and Jidda there may be 
others since the choice of any route may be based on mineral resources available. 
It is also understood that a mineral survey has top priority and that the rail- 
road survey is contingent on some type of mineral survey, however, it was 
clearly understood by all those present that the railway survey will be done 
even if the geological reports are negative, 


A geological survey will be made for the purpose of discovering new 
mineral resources in Saudi Arabia, This survey will precede the railroad 
survey, Geological surveys of Saudi Arabia have been made by K, S, Twitchel, 
A, L, Wathen and J, G, Hamilton (The Report of United States Agricultural 
Mission ‘to Saudi Arabia, 1943) Peters and ARAMCO, There is also the Gildea 
report to be consulted as a guide for the possible contractors, 


The geological survey should be limited in geographic scope to the area 
in Saudi Arabia covered by the five route proposals made in Mr, Gildea's report, 
This geological survey designed to discover new mineral resources should be so 
designed as not to duplicate the work being done by the Point 4 geological 
technicians under Glen Brown, The first report from this survey should be 
made to TCA directly not later than six (6) months after its initiation, 


The railroad survey may begin any time after the first or interim report 
has been filed, The geological survey may continue to completion along with 
the railroad survey, 


It was also suggested that railroad spurs from Jidda northward and from 
Riyadh northward could be the initial survey activities, If important new 
mineral deposits are discovered by the geologists after the first report is 


<2e 


submitted and after the railroad survey has begun it would be poss 
—— eee 
mainline be established, 

Corp. 


It was proposed that TCA contact: Bechtel International 
15th St., N.W., EX.4747; Frank L, Ehasz and Assoc., 1425 H ot NW, 
RE-7621, contact Chas, B, Hewitt; Coverdale and Colpitts, 120 Wall St., 

New York, N.Y.; Morrison Kmudsen Co,, Suite 811 Dupont Circle Bldg., 1346 
Commecticut Ave., N.W,, H0-2731, These contractors and others should be 
asked to submit proposals which will include one, the mineral survey and two, 
the railroad survey so that we may study these proposals and from them attempt 
to negotiate a contract with one of the contractors, 


Addendum, May 8, 1952: Upon informing Mr. W, D, Johnson, Geological 
Survey, about the proposals made at this meeting be suggested: 1, Get 
Stratton's and Brown's reactions to these proposals before contacting private 
firms, 2, Realistic planning should involve clearance with Army mapping 
service, Mr, Johnson said Geological Survey would be opposed to letting out 
geological work in Saudi Arabia to private industrial or engineering firms, 
He was also of the opinion that ARAMCO would oppose such a plan, 


ec: All participants and 
Mtr. Olson 
Mr, Stratton 


DJE WG DHAHRAN wity $ 958% 

1183 HENRY PC253 FOR STRATTON IMVE DISCUSSED ITH! GILDEA STOP INPOSSIDLE 
DRAW UP ANY SPECIFICATIONS WOR SURVEY DIDS UNTIL DEFIIETE DECISTOH 

MADE AS T0 ROUTE STOP GILDEA CAN THEN PREPARE SPECIFICATIONS GIVING 
APPROXIMATE DISTANCE AWD GENERAL NATURE OF TERRAIN TO DE TRAVERSED 


GARRY OVEN ah 


\ 


4183 PC255 \ \ 


- Far prim 
Jidda, Saudi Arabia 


RESTRICTED April 29, 1952, 
OPFICIAL - INFORMAL 


Dear Tom: 


At Dhahran, Mr. Gildea mentioned to me a General Raymond A. 
wheeler, Director of Engineering and Technical Advice of the 
International Bank for Reconstruction and Development, 1816 H. 
Street, N. ¥., “ashington, D. C. 


In discussing the railroad survey with Gildea, I mentioned 
that I might give consideration to having a competent person 
sent out here for a limited period to advise with me in the 
matter of getting a railroad survey underway under Point 4 
sponsorship. I mentioned Sinclair to Gildea, but as I have 
previously told you, although he was acquainted with Sinclair, 
he said very little about him. 


My subsequent thinking - since talking with Gildea - has 
been that instead of asking for an advisor on a limited time 
period, I should ask for the immediate recruitment of a Chief 
of Transportation and Communication Field Group, 


As I wired, I leave it to your judgment as to whether 
Sinclair would be our man. In any event, as the railroad 
survey matter develops you might wish to get in touch with 
General "heeler. Although the SAG is not now a member of 
the International Bank and perhaps never will be, it should 
not be overlooked that SAG might wish to become a member and 
request some financial aid in building the road. 


Cordially yours, 


Samuel 8, Stratton 
U. &. Director of Technical 
Cooperation in Saudi Arabia 


Dr. Thomas A, Hart, 
Chief Country "Division, NEADS, 
Technical Cooperation Administration, 
Department of State 
Vashington 25, "D.C. 


RESTRICTED 


ne 
Ps 





April 27, 1952 


HARE recommended consideration of Trans, and Comm, chief 
who could begin in implementation of survey of railroad 
request. Believes that Sinclair who might be such a man 
would be currently more useful than officers for programming 


or executive officer. 





April 27, 1952 


HARE suggested to department that geologists for railroad 
survey work under the Transportation and Communication 
group under its chief rather than become related to 


water resources group. 


per SE Aa a wv Xx 
Jidda, Saudi Arabia 
April 26, 1958, 
Dear Garry: 


As you can imagine my desk is loaded with details 
that need some attention, but I do want to express to 
my sincere appreciation for making my visit to 
not only worthwhile but a very pleasant inter- 
lude, It is very encouraging to me to have the friendly 
good will of a group of men so competent in their knowledge 
of the problems which confront me, 


Perhaps I am too optimistic, but I believe in the 
not-too-distant future Point 4 will be actively negotiating 
some important projects and programs. I have already taken 
steps to have Washington initiate recruitment of experts in 
the fields of public health, education, and agriculture. I 
know that these experts on arrival in Jidda will want to 
have the benefit of discussions with some of your people. 


T do not have on hand the name of the man suggested 
to me by Mr. Gildea as advisor on the railroad survey. I 
can tell you, however, that from correspondence that 
arrived while I was away, Washington has gone rather far 
in its negotiations with Mr, Sinclair. It is therefore my 
present feeling that it is probably too late for me to 
Suggest some other individual, The recommendations which 
have come to me regarding Mr. Sinclair seem to be very good, 
but I am somewhat concerned that Mr. Gildea, although men- 
tioning that he knew Mr, Sinclair, said very little about 
his competency for the work I have in mind, 


Do you think 1t would be asking too much of Mr. Gildea 
to express the hope that he might give me a fairly detailed 
estimate of the cost of the railroad survey? I shall not 
write to him along these lines until I hear from you. 


Mr. Garry Owen, 
Arabian American 0i1 Company, 
Executive House, 
Dhahran, Saudi Arabia. 


VC: Dk HEAT 





of- April 26, 1952, 


It would be my hope that automotive equipment for a field 
group would not have to be supplied by Point 4, with the 
possibilities of delayed deliveries from the states, 


Marjorie, I know, has called on your attractive wife, and 
I had an opportunity to chat with her a few minutes aboard 
Mr, Cotton's yacht on Wednesday evening. 


All goes well here, and we look forward to your early 
return to Jidda. 


Cordially yours, 


Samuel 5, Stratton 
U. 8. Director of Technical 
Cooperation in Saudi Arabia 





At this writing, the Ambassador and I have come to no 
final decision te he ry to steps to be taken in line with 
t 


Depttel appears to be somewhat reluctant 
approval to a flee 4 railroad survey. 


Inasmuch as we now have received a request from the SAG 
for Point 4 technical assistance én Public Health and Education 
and inasmuch as I have been informed by Dr. Young that real 
progress is being made on the Financial Mission's recommenda- 
tions, it seems to me we are reasonably certain in believing 
that py As eg | to the request for the railroad rip RY 

able to start programs in all the other fields.which 
we jhe Suggested to the SAG. Actually, the Government is in 
the process of ore a decree establishing a oo 
agency. I shall keep you informed on this matter, and attempt 
to give a revised budget estimate for FY-1953, 


(Por continuation this letter, see next page (4) re 
PERSONNEL - Sinclair) 






() () 
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UNITED STATES ; ? 
DEPARTMENT OF THE INTERIOR (Cup hay 5 
Geological Survey Peas we 
Washington, D.C. Inenecaf ! 
April 8, 1952 
MEMORANDUM 
T0: J. C. McCaskill, Director 


Division of International Activities 
FROM: Staff Coordinator, Foreign and Territorial Functions 


SUBJECT; Extension of Saudi Arabia Railroad 


We have no knowledge of mineral deposits along the 
proposed extension of the railway from Riyadh to Jidda, Glen F. 
Brown, our geologist now in Arable, is aware of the interest of 
the Arabian Government in the possible existence of such deposits 
and, if the occasion arises, will be prepared to undertake an 
investigation of the proposed railroad route. 


/s/ Join C, Reed, Staff Coordinator 
Foreign and Territorial Functions 


le Comuerce du Levant, larch 15, 1952 


Hallway Vill Link the Persian Gulf and the Red Sea 
Jidda, King Ibn Saud has ordered commencement of construction 
of a railway linking his capitol of Riyadh with Medina and Jidda 





on the Red Sea, This line of over 1200 kilometers will extend the 
Riyadh-Amnan line which will be restored to operation, It will 
thus traverse the main part of Saudi Arabia, from the Persian Gulf 


to the Red Sea, and facilitate transporting Moslem pilgrims from 
Indonesia, India, Pakistan, Iran and Iraq to Mecoa, 

Construction will require at least four years of work, 

King Ibn Saud does not wish the railway to go directly to Meoca 
because it should avoid the sacred territory of the holy places 
which is forbidden to noneNoslems on penalty of death, 

Thus the railway can be used by non-Moslem foreigners, This 
will greatly aid the American engineers who will buiid it, 





UNITED STATES OF AMERICA —— 
TECHNICAL COOPERATION ADMINISTRATION 
Jidda, Sandi Arable 
February 21, 1953. 
U. S. Director of 
Technical Assistance 
Beirut, Lebanon 
Dear Sir; 


The bearer, Mr. Charles E, Buck, is the representative of the 
International Engineering Company which is under contract with 
this aduinistration in Sandi Arabia, 

Very truly yours, 





i hip 
INTERNATIONAL OFFICE 
74 NEW MONTGOMERY STREET 
SAN FRANCISCO 5, CALIFORNIA 


Dr. STRATTON, Director } 
Point Four - Technical Cooperation Administration Vv 
American Embassy 

JDDAH, SAUDT Arabia 


Dear Dr. Stratton3 


My address until further notice will be c/o Ex- 
celsior Hotel Rome. Will appreciate very much if your Of 
fice will advise me here of any developments on the Rail 
road Survey. Also if we can be of any assistence on any 
other work you may have please do not hesitate to call 
on U.S. 

For your information I am now back with the Mor- 
rison-Knudsen Co. working directly for the International 
Engineering Co. We will be most happy to work with you on 
any phase of your operation where we may be of service. 

Best regards 


C.E. Buck 


L. #. Siaesf 


Fic (é- R.A. Somedy 


‘ roe phys net seat. srece 


UNITED STATES OF AMERICA infet ( Mew Fete 
TECHNICAL COOPERATION ADMINISTRATION ¢»e leg h jedda — 





‘June 28, 1952 ee Mies 

Fie 4* my 

Fetes ~~ j 

Shaik Abdullah Suliaman feng 9 
Ministry of Finance, Riyadh, Saudi Arabia yy 


Your Excellency as a condition for possible obligation prior to 
cd 

July 1 of approximately 350,000 di lana Madivona survey must know 
immediately by telegram}. If International Engineering with Bechtel 
participation is acceptabley company to conduct survey. 
2. Will SAG agree to contribute following items: 

a. Housing project manager Jidda and ten single men Jidda or 

Riyadh, 
b. Office space Jidda, 


ce. Funds, for local cost food Us and SA personnel. 


Petroleum fuel lubricants or funds for purchase. 


a 
° 


Use canteens, laundries personne] aid shop facilities for 
equipment. 


@ 
° 


Tax and customs exemptions personnel and equi pment .tguipe 
ment wll belong to US at end survey. 


Lae) 
o 


ge Police protection as required by contractor, 


h, Aircraft md crews and expenses for preliminary air reconnaiss 
ance. } ‘ 

[dow bic 2 

i, Access to and prints of available aerial photographs railroad 
right of way, 


Funds to meet all local labor costs, 


ee 
° 


Exemption from personal or property damage suits by private 
Saudis, 


ae 
° 


5» Will SAG execute promptly project agreement based on these items, 


Urgent we have your answer immediately, 


Samuel S, Stratton 
U.S.Director of Technical 
Cooperation in Saudi Arabia 


UNITED STATES OF AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 
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UNITED STATES OF AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 


Jidda, Seudd Arable 





June 2%, 1952, 


Saudi Arabien Covernsent, The given below ies 
the one vhich your ixeellency and i disquesed in our 
conference of 18, 


The engineering fira would undertake: 
a) A well considered selection hd in the 


Soe SES SEE 


b) 4A specification of the quality ad of 
track materiale and construc a ene, 
wd an estimate of the cumnion and cont’ 

of the various a of » not in 


¢) 4 definition and a cout ostinate of drainage 
tre etures, bat not final detail design, 


4) A Gefinition and a cost estimate of service 
structwes, bub not final detail desim, 


@) An investigation of aaterials « ble far 
See even 
cos ~ 
an ostinate of track material, 


Kis Sxeell 


ce ig — 


4 


“20 


(f) Pinal location of about 50 milee 90 that 
construction can start promptly, 


This firn indicates 
survey within 20 to 60 and 


g eterien ats 


eight months to complete the survey, 


om the understanding that 


This al was made 
the Saudi Aeablen Government will fusmiens 


1. 


2, 


if 


5, 


oe 


Housing for Project Manager and family, 
Housing for 1 in Jidda a 


Food for personnel at Jidda, al 

ersonnel aoving in and out of Riyadh and 
idda, 
Hyon, privileges for personnel in Jidda and 


Use of laundry facilities at Jidda and 
Riyadh, 


Use of shop facilities at Jidde and Riyadh as 
and when required, 


Exeuption from port char custom duties 
corporate taxes, co orate. Ineone taxes, isvies 


and ascessments of all typess 


Hold haraless froa or civil suite brought 
by third parties for injury or property danage, 


Furnish police protection when and if required 
in any area, 


10, Purnish airoraft ad crew and all expense for 


preliminary reconnaissance on proposed routes 


Be 


ll, mitable office for 
porte bpace headquarters 


12, Aeoaee to and prints of any, unde ting 
plop a poveel gt 


This engineering firm adde that: 


aerial 
+ Additional 


"We have left out details of and 
equipment for the reagon that we it 
necessary to first on the of 


ean disucee the matter further with Point 4 in ¥ 
tt ie ite that other opale will be received 
we, if 90, 1 shall bring to your attentim, 


it, Excellency AR om assurances of ay 
nont dt shed considerat 


Yory truly yours, 


Samuel §, Stratta 
U, &, Director of Technical 
Cooperation in Saudi Arabla 





wr. H. L. Vann 
Constructi 


on Manager 
Middle-East Fluor, 3. A. 
Dhahran, Saudi Arabia 
Dear Mr. Vann: 


In reply to your letter of June 9, I enolose # form 
Letter which has been sent to some firme who have evidenced 
an interest in the railroad survey. 

If you have a Washington representative, I suggest 
that he get in touch with Dr. Thomas A, Hart, and that 
further correspondence should be with him, 

Sincerely yours, 


Samuel §. Stratton 
U. 8, Director of Technical 
Cooperation in Saudi Arabia 


oes Dr. Thomas A. Hart 







UNITED STATES OF AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 





Gent lemen: 


The Technical Cooperation Administration of the 
United States Department of State expects to conclude at an 
early date a project agreement with the Saudi Arabian Govern- 
ment covering a final type railroad survey requested by the 
Saudi Arabian Government. The Technical Cooperation 
Administration would be responsible for the completion of the 
survey and would expect to dis e this responsibility 
through a contract with @ qualified railroad engineering 
concern. 


The survey requested is one which will result in the 
furnishing of the basic data, working blue prints, and 
drawings necessary to permit construction of the railroad, 

A preliminary reconnaissance survey has been made by 
Mr. J. atime, Manager of the railroad now existing in « 
ydi ute from Jidda, 


’ 

Ssed route be followed, 
Aeviations as nay be found necessary in the course 
of the inal survey. Spurs or branch lines may also be 
desired, but the length and location of these would not be 
determined until « later date. Aerial photographs of the 
proposed route if recommended and approved will be furnished 
by TCA for use by the firm making the survey. Please indicate 
type and quantity of maps needed by survey party, 


The Saudi Arabian Government will necessarily furnish 
some local ogistic support for the project, and your sugges- 
tions regarding the facilities and services which should be 
requested of the Saudi Arabian Government to facilitate 
operations by the firm making the survey should be furnished 
to us promptly. Negotiations for the project agreement are 
now in process, and the contributions of the Saudi Arabian 
Government to the project in the form of such logistic 
support should be stated in some detail in that agreement, 


It is requested/ 





It is requested, if you are interested in performing the 
aurvey, that you submit a proposal regarding the project which, 
ae other Wong would state the services to be performed, 

ime required to begin operations, the time required for 
completion, the services which shoulddbe furnished to you, and 
the cost, 


Inasmuch as this proposal is desired with the least possible 
delay, we will be glad to discuss gag of the project with 
your representative whenever you desire. Inquiries should be 
addressed to Dr. Thomas A. Hart, Technical Cooperation Administra- 

tion, Room 408, MeShain Building, 333 - Srd Street, ¥. ¥., 
tahini 25, 'D. C. (Telephone Republic 7435, Extension 6582 - 


Sincerely yours, 


B, Reeseman Fryer 
Assistant Administrator 
Wear East and Africa Development Service 
Technical Cooperation Administration 


Middle-East Fluor, S. A. 


DHAHRAN, SAUDI ARABIA 
June 9, 1952 





Dr. Samuel S, Stratton 
United States Enbassy 
Jeddah, Saudi Arabia 


Dear Doctor Stratton: 


Middle-East Fluor, S. 4., a wholly owned subsidiary of the Fluor Corpor- 
ation, Ltd. is engaged in work in Saudi Arabia for the Arabian American 
Oil Company. The Fluor Corporation, Ltd. is also represented in Arabia, 
in connection with construction work at the Dhahran Army Air Base, under 
United States Government contract. 


We are interested in submitting bids for the proposed survey preliminary 
to construction of the railway to Jeddah, and also wish to bid on a portion 
of the actual construction, We have been informed that this work is to 

be expedited under the Point Four Progrem, and further, that all details 
will be settled in Arabia, and only the contracts signed in the United 
States. If this information is correct, we would appreciate receiving 
information covering the scope of the proposed work, and instructions re- 
lative to placement of bids. 


Included in ow work for the Arabian American Oil Company, there has 
been considerable construction work for the Saudi Government Railroad. 
Information relative to our knowledge of the country, and facilities for 
performing work of this type may be obtained from Mr, J. H. Gildea, Man- 
ager of the Saudi Government Railroad. 
Your favorable consideration of this request will be very much appreciated. 
Very truly yours, 
MIDDLE-EAST FLUOR, S. A, 
Yd ess. 
H. L, Vann 
Construction Menager 


HLV/big 


wnrte . 
yds FORM T266 3500 12-51 G.S, 


Y BECHTEL INTERNATIONAL CORPORATION 
ENGINEERS=CONSTRUCTORS 
14] Battery Street ; 

SAN FRANCISCO 11, CALIFORNIA \ 


June 12, 1952 (\ 


Department of State 

Technical Cooperation Administration 
Room 408, McShain Building 

333 = 3rd Street, N. We 

Washington 25, D, C, 


Attention: Mr. E. Reeseman Fryer 
Gentlemen: 


This is in reply to your letter of May 19, 1952 
inviting us to submit a proposal to perform a final type railroad 
survey for the Saudi Arab Government under the Point Four program. 


After full consideration from a policy standpoint 
we concluded it would be in the best interests of American--Arabian 
relations for us not to make the SAG railroad survey. 


After discussing the subject of this railroad survey 
with Morrison-Knudsen, we learned their subsidiary, International 
Engineering Co., Inc., was preparing to submit a proposal to you 
for making the survey. Believing that it would be in the best interests 
of al] concerned for Internetional Engineering Co., Inc, to fill this 
engineering assignment, we agreed to make Mr. C, EB. Buck, Project 
Manager for International Bechtel, Inc.'s work for the Saudi Arab 
Government, availeble to Morrison-Knudsen to head up this engineering 
assignment, 


We wish to thank you for your invitation to bid and to 
assure you of our keen interest in the success of your program in 
Saudi Arabie, 


Yours very truly, 
Bechtel International Corporation 
/s/ John M, Rogers 


John M. Rogers 
Executive Vice-President 
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’ 
This letter was also sent to: | 


Coverdale and Colpitis 
120 Wall Street | 
New York, New York 


Morrison Knudsen Co. 

Suite €11, Dupont Cirele Bldg. 
1346 Conrecticut Ave.y NeW. 
Washington, D, C. 


Frenk L, Bhasz & Assoc. 
1425 H Ste, NeW. 
Weshington, dD, C. 


May 19, 1952 


Washington, D, C. 


Bechtel International Corporation 
7% ° 15th Street, Ne We 
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the project which, 


Fr, \eesenan 
Assistant ‘dninistrator 
Near fast and Africa Development Service 


Technical Cooperation Administration 
cc: Mr, Hardesty 
Mr. Johnston, Geological Survey 
Dr. Stratton ,. 
Mr, Ritehie 


TOAsTAHartamft 5/19/52 


Clearances: TCA = Mr. Hardesty 
TCA = Mr, Ritchie 
GS + Mr. Johnston 


DE LEUW, CATHER & COMPANY 
ENGINEERS 
150 NORTH WACKER DRIVE 


June 11, 1952 


Technical Cooperation Administration 
Department of State 
Washington, D. C. 


Attention: Mr, E, Reeseman Fryer 
Assistant Administrator 
Near Fast and Africa 


Gentlemens 


Since the receipt of your letter of May 28th we have made a study 
and analysis to determine the best and most practical method and 
organization for locating and planning the proposed railroad in Saudi 
Arabia between a westerly terminal at Jidda and the easterly terminal 
at either Riyadh or Al Kharj, and are pleased to present herewith our 
recommendations for a basis to be utilized in negotiating a contract for 
these engineering services. For the purpose of preparing a specific 
schedule we have assumed that a contract for these engineering services 
might become effective on July 15, 1952, 


Preliminary Organization 


During the period July 15 to September 1st we would propose to 
assemble all necessary engineering, automotive and camping equip- 
ment, as well as supplies and a complete field organization in Jidda, 


Preliminary Surveys 


Work on the second phase of the operation would commence on 
September lst and consist of a location survey to be made partly by 
aerial and partly by ground surveys. For this purpose we would 
organize two complete survey crews, each in charge of an experienced 
railroad locating engineer, provided with transportation and camp 
equipment, personnel and staff to provide a single mobile camping wit 
which would serve both parties. General headquarters would be estab- 
lished in Jidda by leasing a suitable building if available, or if not, by 
erecting a temporary building to house the administrative, clerical and 
technical office personnel, We estimate that this organization would 
advance the location of the railroad to the point where the aerial photo- 
graphs required for the completion of the necessary photogrammetric 
maps could be completed in a period of from two to three months, 
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Two separate aerial surveys will be required for the efficient 
conduct of these surveys. The first would constitute the preparation 
of a mosaic map from photographs taken at an elevation of about 5,000 
feet above the surface of the ground, The route could be flown and 
such photographs taken in a period of two or three working days under 
satisfactory weather conditions, Photographs could be processed 
locally and made available for our locating engineers within two or 
three weeks thereafter, It my be that aerial photographs of a portion 
of the route have already been made and, if so, would be utilized to the 
extent available, 


The second aerial survey would consist of the more detailed and 
accurate photographs required for the production of accurate photo~ 
grammetric maps. Through the mountain areas, maps with contour 
intervals of 20 feet, or even more, would be adequate. If our locating 
engineers determine that two or more alternative locations through the 
mountains warrant investigations, such photogrammetric maps would 
be required for such alternates. Through the broad desert and other 
fairly level areas, accurate locations would be made in advance of the 
serial photographs and the photogrammetric maps required in such 
areas would be limited in width to those required for the establishment 
of accurate profiles and cross sections along the line as located. Dur- 
ing this period our field parties would maintain liaison with the organization 
waking the aerial photographs and would cooperate in providing the 
necessary ground control, 


In this connection we might advise that we have conferred with the 
Aero Service Corporation of Philadelphia, which we believe qualified to 
conduct the necessary aerial surveys. We are advised by them that they 
have had considerable experience in Saudi Arabia and other areas in the 
Middle East and currently have equipment in these areas available for 
new undertakings, We understand further that they have all necessary 
personnel to take on the assignment discussed herein on short notice, 
They advise that delivery on the first photogrammetric maps could be 
expected within 60 to 90 days after completion of the field work, from 
which we estimate that these maps - which will be utilized in the final 
locations in the mountain areas and in the determination of all quantities - 
would become available during a period of about three months, starting 
on or about January 1, 1953, 


Rina) Surveys 


The third phase of the field work would be started in November 
upon completion of the aerial surveys and would be conducted by the 
same two-party field organization as described above. It would consist 
of soil surveys covering the entire route,detailed situation surveys at 
structures, location of monuments for use in construction surveys tied 
to aerial survey control points previously established, In addition to 
these surveys, these parties would be in the field during a period of 
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several months after delivery of most to the photogrammetric maps 

and during the period they were under study in the home office, These 
parties would be able to complete the final location surveys in the 
mountainous areas and make any additional studies or checks which 
might be found necessary in the development of contract plans, This 
work would require a period of five or six months and we estimate that 
we would conclude all work in the field with this 44-man organization 
on May 1, 1953, 


Contract Plang 


Work in the development of the contract plans and specifications 
would be prepared in our home office and work on plans would be started 
on or about November 1, 1952, We estimate a period of ten months 
would be required for the completion of all plans and specifications for 
the railroad, including all grading, drainage and structures, This would 
schedule the completion of the entire project for September 1, 1953, 
Should it be desired, however, contract plans and specifications could 
be available to permit advertising for bids on a portion of the project 
three months in advance of this date, 

The procedure outlined above would permit the development of 
satisfactory and adequate plans and specifications for the railroad, 
Estimates of quantities developed in connection with preparation of 
estimates of cost would be based largely on data available through the 
photogrammetric maps. Actual field surveys would be conducted only 
in those mountainous sections where the terrain is so rugged as to 
limit the effectiveness and accurecy of the photogrammetric maps for 
this purpose. It should be noted that the survey parties would not cross 
section the entire line and such field work would be limited to the more 


rugged topography as indicated, 
Engineering Contract 


We would propose to enter into negotiations for a contract to cover 
all of the engineering services described above for a basic fee of 
$2,450,000. Such fee would cover #1] expenditures for equipment, 
insurence, freight, transportation, headquarters and mobile field 
offices, and al] other items of expense involved in the undertaking, 
except local taxes or charges which might be imposed on us by reason 
of any local laws, which we would expect to be waived or reimbursed 
with no allowance for overhead, The fee suggested is based upon the 
schedule for field survey work set forth above, which requires our 
maintenance of field headquarters and mobile quarters to accommodate 
two complete field parties for a period of eight months, 


This eight-month period has been estimated on the basis of the best 
information now available to us and is subject to some variation, We 
would propose to allow « credit at the rate of $10,000 per week for every 
week less than the eight months estimated for the completion of the field 
work and likewise would expect to be compensated an additional sum at 
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the rate of $10,000 per week over and above the eight months period, 
The remainder of the costs can be determined with reasonable accuracy 
at this time, It should also be noted that aerial surveys, photographs 
and photogremmettic maps wil] be furnished by Technica] Cooperation 
Administration and no allowence has been made for such costs in our 


budget. 


The foregoing statement provides a basis for negotiating a contract 
for engineering surveys in the construction of the 700-mile railroad now 
projected, It should be pointed out that numerous additional facilities, 
such as stations, major repair and service shops, yards and terminals, 
signals and communications, will also be required, We do not under- 
stend from your letter of May 28th that you are concerned with these 
auxiliary facilities at this time. We would be prepared, however, to 
negotiate a contract for surveys, plans, estimates and specifications 
for these facilities on a lump sum basis, either now or at some subse- 
quent date, 


AvasJobiity 


As you may know, our engineering organization has had a very 
broad experience in al] phases of railroad work, and currently has 
available four competent staff engineers with railroad locating 
experience, We can also provide key personnel involved in this 
undertaking from our own staff, We have considered it advisable to 
prepare a budget on the basis of providing al] technical as well as 
non-technical personnel from American and European countries, 
likewise, we would propose to ship all equipment required from either 
this country or Burope. Under the circumstences, it would be our 
suggestion that logistic support for the project by the Saudi Arabian 
government might well be in the form of financial contributions. 


The total technical personne] in our orgenization at this writing 
is in excess of 250 persons and our present commitments are such as 
to place us in excellent position to underteke @ major assignment of 
this character. We would be pleased to confer with you in Washington 
on short notice with a view of clearing up any details and completing 
negotiations for a contract. We might state, also, that tentative 
arrangements have been made for the working capital involved in this 
undertaking, which we anticipate would involve a considerable sum, 


Yours very truly, 
DE LEW, CATHER & COMPANY 


/s/ By___Gs Ey De Leu 
President 
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Street, Nee, Washington 25, D.C. ( Republie 7435, Extension 6582= 
‘ 
Sineerely yours, 
Ee Reeseman Pryer 
Acsistant Administrator 
Near East and Africa Development Service 
Technical Cooperation Administretion 
co: Mr. Hardesty 
Mr, Johnston, Geological Survey 
Mire Ritehie 
Dr. Stratton ~~ 
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Clearances: TCA = Mr. Hardesty 
TCA = Mr. Ritehie 
68 = Mr. Johnston 






Commun cAran 


Jidda, Saudi Arabia 
June 7, 1952, 


MEMORANDUM T0: itp, Sadek Bey Husseint 


PROM: Office of U. S. Director of Technical 
Cooperation in Saudi Arable 


RE: Draft of Railroad Survey Agreement 


Rnolosed is a draft of a form of agreement 
suggested by Yashington to be used for the railroad survey. 
I shall be glad to have your comments. 


U. S. Director of Technical 
Cooperation in Saudi Arabia 


frcleasd 


Mick fora at ® 


ay 


PR 20s Als aut 2 (x -CoPY) 


i ——— Fue RR awy 


fic CX 
Tins [ray fee 





RESTRICTED June 6, 1952 
OFFICIAL ~ INFORMAL 


Dear Sem: 


As a matter of information, I am enclosing herewith two proposals 
covering the proposed Railroad Survey, requested by the SAG, The 
enclosed proposals are quite self-explanatory. 


Proposal No, 1 is from the International Engineering Company, Inc., 
of San Francisco, California, and was founded shortly efter World War II 
by the Morrison-Knudsen Company, Inc., also of Sen Francisco, Bechtel 
International has combined its technical assistance with Morrison-Knudsen 


on this proposal, 


Proposal No, 2 is from Frank L. Ehasz and Associates of New York, 
New York, You will note that the wide variance in the prices quoted for 
the job are brought about by the fect that under Proposal No, 1 4 well 
considered selection of route, in the form of maps and profiles, showing 
grades, curves, ete., and a fina] location of about 50 miles of the line 
ready of immediate construction will be furnished, Under Proposal No, 2 
a complete set of detail plans, specifications, drawings, etc. for the 
entire length of the line, ready for contractors bids, will be furnished, 


These are the only proposals we have received to date, fiowever, we 
expect that one or two more proposals will be forthcoming within a s' 
time, and copies thereof will be forwerded to you for your information. 


After you have hed an opportunity to study these proposals do you 
feel that it would ve an opportune time to find out just wheat we may 
expect from the SAG in the way of a contribution for the proposed survey? 


Do not divulge at this time the names of any of the contractors requested 
to bid. Also, what is their reaction to the engineering firms requested 
to bid on this project, and the possibility of having one or nore 
contracting firms in their country at the same time? 

Cordially, 

Thome A, Hart 


Chief, Saudi Arabia-Yemen Branch 
Near FasteAfrica Development Service 
Technical Cooperation Administration 


Enclosures: As stated, 


INTERNATLUNAL aera CO, Tatrlurel Neo,/. 
o_o ar? 


7 — studied your inquiry of May 19th requesting a proposal for a railroad 
survey in Saudi Arabia and it is our opinion that we can offer you excellent technics) = 
service in connection with it. As we see it your requirements are as follows! 

1. You should have an organization whose personnel are familiar with 

operating in the Saudi Arabia desert country, who have had experience 

in working with Saudi “rads, both Government Sxecutives and worknen. 

Experience in the problems of operating in Moslem countries is essential, 

2. This organization should possess the following skills in the various phases 

of railroad engineering. 

(a) The technique of field surveying, the ability to obtain the necessary 7 
amount of information efficiently, without wasting money and time in 
refinements beyond the present needs, 

(b) Railroad location engineers sufficiently familiar with railroad operating 
economics to make a proper selection as between competitive routes, and 
balancing construction costs against operating costs. 

(ec) Engineers familiar with construction costs in foreign fields so that 


the estimates of cost which will be presented to you will be realistic, 


20 
(4) Engineers familiar with railroad operating problems, so that the 
proper service and maintenance facilities will be recommended in the 
report. 
(e) Engineers familiar with construction techniques in desert country, 
who know how to provide for protection against drifting sand, and 
who have the experience and judgment to realistically forecast the 
need for protection against occasional run off of cloud burst proportions 
without exaggerating such needs in the design of drainage structures. 
(f) Engineers who are competent to design and estimate tunnels and bridges. 
there wi be some in the more rugged portions of the terrain. 
(g) Preparation of a satisfactory report so that construction can be 
undertaken. 
International Engineerizig Company, has available in its present staff, and in 
the staff of the Morrison-Knudsen Company, Inc. 411 of the skills enumerated above, 
possessed by seasoned and experienced nen. 
As we gee your problem your need is to quickly obtain enough information, so that 
construction can be started promtly, This information mst be in sufficient detail so 


that no mistakes will be made in the construction program, but there should be no time 
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or money spent in refinements beyond present requirements. 

We understand that you are contemplating some 1390 miles of railroad route. You 
can obtain a very wide ranze of detail. You can get a quick superficial reconnaissance 
and a report for about $50,000. ‘This would be worthwhile but would be somevhat inconclusive, 
and with construction planned in the near future might lead to mistakes, ‘owever a 
complete final exact "location" survey with structure design and allt erading 
computed exactly and stakes ready for construction would cost around $2,000,000. We 
believe this is far more detail than is justified by present requirements, and would 
require far too much time, 

In our opinion something between the above two extremes will suffice. Please 
appreciate our experience and attitude toward this work is such that we are prepared 
to plan the work $0 as to get the most possible out of any specified amount of money 
which may be allotted to the survey and whatever the amount may be it will be spent 
wisely and the results will be satisfactory, 

1, We estimate a railroad study, as envisaged above, to meet the present requirements 

will cost in the neighborhood of $350,000. 


HAA 44 Ll, 
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2. Yor that sum expended on| 1300 miles of proposed railroad we can give yout 


(a) A well considered selection of route, in the form of maps and profiles, 


~~ 
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(oe) 
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(f) 


showing the grades and curves -- a route which would be quite close 
pemaeltns s 


to the line as it would finally be built, what a railroad engineer 


il uA 
would term a preliminary location. 
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A specification of the quality and type of track mterials and 
construction mterials, and an estimate of the quant! ties and cost 
of the various types of grading, not in mimte detail, but with the 

| 
degree of accuracy necessary for the letting of construction contracts | 
and for financing. 


A definition and a cost estimate of drainage structures but not final F 
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detail design. 
———ee «lille 


A definition and a cost estimate of service structures, but not final 


~ 


detail design, 


meant 


An investigation of materials available for ballast, their location and 
an estimate of the cost of ballasting and track laying including an 
estimate of track material, 


Final location of about 50 miles so that construction can start promtly. 


ff om 
p 4 he 
i If avarded this work we could start work within 30 to 60 days, MWe estimate it 
will require approximately 8 months to complete the above listed work. 
Under the above propos#l we would require that the Saudi Arabian Government 
i ew Al 
1. Housing for Project Manager and family. (If we are selected to do this work 
for you, this would be hone presently ocoupied by °C, 7. Buck in Jidda), 
2. Housing space for personnel in Jidda and Riyadh. This would mean housing 
for two men permanently at Jidda in addition to the home requested above, 
Tt would also inelude housing in Jidda and Riyadh for personnel moving in 
and out of these areas, and housing for crew for a short period until field 
camps could be set up, ‘otal housing required at any one time would be 
approximately 10 men. 
3. Pood for personnel at Jidda, also food for personnel moving in and out of 
Riyadh and Jidda. 
4, Canteen privileges for personnel in Jidda and Riyadh. 
5. Use of laundry facilities at Jidda and Riyadh, 
6. Use of shop facilities at Jidda and Riyadh as and when required. 


7. ‘xemption from port charges, custom duties, corporate taxes, corporate 


income taxes, levies and assessments of all types. 


i be 

8, Hold harmless fron damage or civil euits brought by third parties for 
injury or property damage. 

9. Furnish police protection when and if required in any area. 

10, Furnish aircraft and crew and all expense for preliminary reconnaissance on 
proposed routes. | 

ll. Provide suitable office space for headquarters in Jidda, 

12, Access to and prints of any existing aerial photographs of proposed right 


of way. | saat toma aerial photographs mieht be required,| hich we understand —— 
i 
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\\ We have left out details of personnel and equipment for the reason that we 


believe it necessary to first agree on the amount of work required by you, and the 
ff 


number of miles you wish covered. ‘This could change the foregoing merit 


we wish to diseuss the matter in detail vith you. \)\) 


mie, 


We sincerely hope that you will favor us with this work and assure you of our 


sincere desire toserve you well. 


FRANK L. EHASZ 
STRUCTURAL @ CIVIL ENGINEER 


TELEPHONE 
COLumeus §.6147 


0 0 


FRANK L. EHASZ AND ASSOCIATES 
ARCHITECTS & ENGINEERS 
730 FIFTH AVENUE 
NEW YORK 19, N. Y. 


CHARLES M. HART 

PAUL JERMAN 

CONSULTING ARCHITECTS 
CHAUNCEY L. CHASE 
CONSULTING MECHANICAL ENGINEER 


LEO A. NOVICK 
SITE PLANNER - LANDSCAPE ARCHITECT 


June 4, 1952 


Dr. &. Reeseman Fryer 

Assistant Administrator 

Near East and Africa Development Service 
Technical Cooperation Administration 
McShain Building 

333 Third Street 

Washington 25, D. C. 


Re: Railroad Project - Saudi Arabia 
Attention: Dr. Thomas A. Hart 


Gentlemen: 


This proposal outlines in detail the services to be rend- 
ered by this firm in the prosecution of reconnaissance, 
preliminary and location surveys, and in the preparation 

of final contract drawings and specifications required for 
the construction of the proposed railroad system in Saudi 
Arabia. These surveys have already been carefully planned 
by our engineering and management staffs with the objective 
of effectuating a sound, economical system having full re- 
gard for all phases of construction, operation and mainten- 
ance. Injudicious decisions, particularly in the early 
stages of the layout, would result in considerable 


prodigality. 


Of the three types of surveys essential for @ well-planned 
project - reconnaissance, preliminary and location - the 
reconnaissance is of paramount importance, since the most 
serious errors of location originate at this phase. It, 
therefore, requires the services of sagacious locating 


engineers. 


In addition, in a project of this magnitude, a preliminary 
reconnaissance and exploration is highly desirable and 


warranted. This survey will consist of an examination of 
several possible routes between the named villages, towns 
and cities to determine which routes, dictated by economy 
and service, would warrant consideration In a detailed 
reconnaissance. This survey would be partly aerial, and 
partly ground reconnaissance on foot and by automobile, as 
dictated by field conditions. Aerial photographs would be 


required for study. 
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* The detailed reconnaissance will involve a thorough exam- 
ination of the routes selected in the preliminary reconn- 
aissance to determine the general route which is worthy 

of detailed study in the subsequent, more precise surveys. 
Operation of the railroad will be economicel or costly 
depending upon whether or not the route selected has the 
least ruling grades, shortest possible distance between 
any two points and the least amount of curvatune. dxplor- 
ations will be made in the Hejaz Mountains to develop a 
moderate ruling grade, possibly by the use of tunnels, 
rock cuts, switchbacks and loops. Approximate distances 
between established points on the railroad will be deter- 
mined. Full cognizance will be given to present and 
potential traffic characteristics, population distribution 
and industrial and commercial proclivities. 


Aerial photogrammetric surveys utilizing stereopaired 
photos will be made and the extent of these surveys will 
be determined during reconnaissance. Since these photos 
are three-dimensional, they will show relative elevations 
and the topographical features of the general route. 

This type of photography will greatly expedite the deter- 
mination of the final route. Use will also be made of 
these photos in the preliminary survey to follow. Ground 
control points will be set by the locating engineer. 
Inasmuch as the efficacy of combining aerial and ground 
mapping cannot be questioned in modern railroad location, 
aerial reconnaissance will be supplemented by instrument 
surveys on the ground. ‘This method will facilitate the 
study of drainage patterns, ridges and valleys, rise and 
fall, relative positions of controlling features, wadi 
crossings, rock outcrops and escarpment:, approximate cut 
and fill estimates, ruling grades, approximate curvature, 
the setting of tentative lines and grades of track and 
the types and number of structures. Of importance also 
in the detailed reconnaissance will be the annotation of 
geological and geophysical details, possibility of dan- 
gerous landslides in certain locations, shifting sand 
dunes, etc. Instruments used on reconnaissance would 
include railroad compasses, clinometers, odometers, hand 
levels, portable astronomical instruments, anerold baro- 
meters, field glasses, etc. 


The preliminary survey will be made by transit and stadia 
in conjunction with the aforementioned aerial topography. 
From this survey, which follows the general route of the 
reconnaissance survey, will be obtained the information 
for plotting a preliminary profile and semi-final location 
of center line tangents, making corrections for better 
alignment and grade. Enough data will be obtained for 
making preliminary estimates on earthwork, size of drain- 
age structures, lengths of bridge and viaduct structures, 
and needed right-of-way. Preliminary contour maps will 
be completed utilizing ground instruments and the aerial 
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- photos made on reconnaissance. In view of the fact that 
reliable detailed maps do not now exist and the exact 
locations of cities, tovms end villages along the route 
are therefore not known, they will be located by astronom- 
ical observations. These observations will also serve to 
check the accuracy of the survey at points along the route. 


In the final location survey all necessary corrections 

and adjustments will be made on line tangents; transit 
parties will set center line of track on 100-ft. station- 
ing; horizontal and vertical Peay will, be laid out; and 
location of P.C.'s, P.T.'s .'s, P.O.S.'s, PilsC.'8, 
etc. will ibe staked out on pas and recorded for plotting 
on final "map of line". Line stationing will be checked 
for accuracy by trianguletion and accurately tied into 
control points already set on topo maps. Monuments will 

be established as reference points for construction align- 
ment. Passenger and freight sidings will be laid out. 
Leveling parties will follow the transit parties setting 
final prades; vertical curves with their P.C.'s and P.T.'s 
will be staked and recorded for plotting of profile; bench 
marks will be set for reference during construction survey; 
and cross-sections will be taken with hand levels and rods 
and plotted for the computation of cuts and fills. 


Contract drawings will consist of plotted plans, profiles 
and cross-sections for main line, sidings and all branch 
lines if and when such lines are required. They will 
show original ground and final grades of track, curve 
data, points of switches, stationing, details of cross- 
section of track, ballast and ties, limits of right-of- 
way, and locations of a1} railroad structures, including 
fuel stations, water storage tanks, passenger end frelght 
stations, signal locations, tunnels, bridges, viaducts, 
trestles, drainage structures, culverts, conduits, tele- 
phone, telegraph and power pole lines, storage yards and 
facilities, paving, etc. 


Architectural, structural, mechanical and electrical 

design drawings and specifications will be furnished in \\ 
separate sets for all structures, such as passenger and 
freight stations, terminal facilities, turn'shles, tunnels, 
bridges, viaducts, trestles, fuel oilstorac: facilities, 
water wells and reservoirs, waterfront installations, 

grain storage facilities, Diesel engine and railroad car 
repair shops, machine shops and all other necessary rail- 
road structures and facilities. Signal, telegraph and 
telephone systems will be designed and drawings will be 
furnished. Required Diesel-cperated electric power plants, 
with necessary sub-stations, transmission poles and lines, 
will be designed. Drawings and specification’ would be 
furnished for rails, rail splices, tie plates, frogs, 
switches, guard rails, ties, etc. Design drevings would 
be started as preliminary surveys are comple'cd, 
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During the course of the surveys, explorations will be 
made to locate materials suitable for railroad track 
ballast and concrete aggregates (gravel and stone) suit- 
able for making concrete. Samples of gravel and stone 
Will be taken and tested in accordance with A.S.T.M, 
specifications for concrete aggregates for hardness, 
soundness, durability, etc. Locations of suitable mater- 
tal will be shown on contract drawing maps. 


Where possible we propose to design all structures in 
reinforced concrete or prestressed concrete, because sult- 
able concrete aggregates can be found in Saudi Arabia. 
Making maximum use of concrete will minimize the import- 
ation of construction matertals. 


Because of the magnitude of the project and the short 
working season of seven to eight months we propose to 
begin survey work at several points on the line simul- 
taneously in order that all of the surveys may be completed 
before May 15, 1953. It 1s proposed to assign ten to 
twelve field parties of about ten men each. Field parties 
Will use specially equipped trucks which are known to 
perform well in Saudi Arabia. Two headquarters would be 
set up at Jidda and Riyadh with resident engineers in 
charge. ‘Two-way radios would be installed at headquarters 
and in the trucks in the field so that resident engineers 
can maintain close contact with the various field parties. 
A mobile medical and first ald unit would be maintained 
with a competent doctor in charge to supplement clinic 
care at the terminal cities. 


To expedite the prosecution of the work involved in our 
contract we propose the following schedule of starting 

and completion dates for the various phases of engineering 
work: 


Starting Completion 


Date Date 

1. Preliminary Reconnaissance 7-1-52 9-15-52 
2. Organizational Work 7-1-52 9-15-52 
3. Detailed Reconnaissance 9-15-52 121-52 
4, Preliminary Survey 11-1-52) 2-1-53 
5, Location Survey 12-15-52 5-15-53 
6. Design of Structures, 

Specifications, etc. 1-1-53 12-31-53 
7. Construction Cost Estimates 9-1-53, 12-31-53 


8. Submission of Engineering 
Documents and Final Report - 12-31-53 


’ 
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The above schedule is also shown graphically on page 6 to 
illustrate more clearly the partly simultaneous nature 

of the various surveys. This overlapping is being planned 
to permit the completion of all the detailed ficld work 
within one season. 


This firm will be ready to begin preliminary reconnaissance 
within five days after signing of the contract. 


Recapitulating, the following services will be rendered: 
l. Preliminary reconnaissance and report. 
2. Detailed reconnaissance and general selection of route. 
3. Preliminary survey. 
4, Final location survey. 
5. Explorations and soil mechanics investigations. 
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» Preparation of detail plans and specifications for 
construction of railroad system. 


7. Estimates of quantities and costs. 

8. Submission of blueprint sets for bid purposes. 
9. Assistance in acquiring bids. 

10. Analyses of bids. 

ll. Assistance in letting contracts. 


12. Checking of shop and working drawings submitted by 
contractors. 


13. Assistance in locating and testing materials of 
construction. 


14. Submission of monthly reports on progress of 
engineering work. 


In the event that the Saudi Arabian Government should desire 
our assistance in the supervision of construction, under 
a separate agreement we would provide construction surveys, 
supervision and inspection of construction, consultation 
and advice during construction, supervision and evaluation 
of mill and shop tests, testing of concrete specimens, 
evaluation of the concrete aggregates that will be used 
in construction, progress estimates and reports for pay- 
ments to contractors, assistance in testing equipment, 
preparation of ‘revised contract drawings to indicate changes 
enanating from job conditions and final inspection and 
report. In this connection the importance of a check on 
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, ij e 
the quantities and costs claimed by the construction con- 


tractors by an independent and reliable engineering firm 
cannot be over-emphasized. 


In addition to the logistic support mentioned in your 
letter of May 19th, for the preliminary reconnaissance 
scheduled for this summer, we should like the TCA to 
request of the Saudi Arabian Government: 


(a) Use of one air-conditioned truck, equipped 
with sand tires, sufficient water supply, and ¥ 
adequate drinking and food storage facilities. 


(b) Use of one automobile equipped with sand tires % 
and suitable for reconnaissance purposes. 


(c) One airplane (with crew) suitable for aerial ‘g 
observation and photography. 


(d) Two chauffeurs and a mechanic. 


For the subsequent surveys only the airplane and logistic 
support should be requested. All other facilities and 
equipment would be furnished by us. 


Our proposal for execution of the preliminary reconnaissance 
survey and submission of a report thereon would be in the 
amount of Thirty-Six Thousand, Hight Hundred Dollars 
($36,800.00). 


For carrying out the detailed reconnaissance, preliminary 
and final location surveys and other services listed on 
page 5, we would request a fee between 3.5 and 5.5 percent 
of cost of construction. Assuming the total cost of con- 
struction of the railroad system to be $123,000,000, our 
engineering fee would run between $4,305,000 and $6,765,000. 
These fees would be subject to negotiation as suggested by 
TCA. The fee for the preliminary reconnaissance would be 
part of this amount, not in addition to it. 


We Intend to keep accurate cost accounting of all our 
disbursements and presume these records will be under the 
continuous scrutiny of a representative of the TCA. The 

exact amount would be subject to negotiation and would 

depend upon our actual engineering costs, which would be 

a function of the length of route, difficulties encountered 

in the field, number of railroad structures, such as terminals, 
stations, sidings, yards, bridges, culverts, and the like. 


Respectfully submitted, 


FRANK L, EHASZ and ASSOCIATES 
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10: TCA - Mr. Thomas A, Hart DATE: April 2, 1952 jéreossece) } 


FROM: ED ~S. J. Gorlite (Wen dasa 


\ 


SUBJECT: Saudi Arabian Mineral and Railroad Surveys 


This memorandum is to confirm our telephone conversation concerning 
your memorandum to Mr. Fryer on this subject, 

Summarizing the view I expressed to you, ED supports your first 
elternative position of trying to persusde SAG that a mineral survey ought 
to be made before the railroad survey, We think that the mineral survey 
might be done on a fairly broad basis using as many as ten to fifteen 
technicians for whatever period is necessary, 
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ED considers the mineral survey of high priority in Saudi Arabia, 
Beceuse of our strategic interest in Saudi Arabian oil, one aspect of 
U.S. policy for that country is to try to diversify the economy by 
developing resources other than oil, Thus, & large scale mineral exploration 
would serve not only to help justify a railroad, but more importantly it 
should disclose whether or not basic industry other than oi] is feasible, 

We have also felt that the mineral survey must precede the railroad 
survey since mineral discoveries mus really help determine the location 
of the railroad, Ifa railroad were to be surveyed prior to important 
mineral discoveries, a resurvey might prove necessary to build the rail- 
road nearer to the deposits, Even more seriously the railroad might be 
built on @ route distent from any mineral discoveries. That might mean 
either that expensive feeder lines were needed fron the deposits or that 
minerals would be transported by truck, ignoring the railroad, 


Your memorandum also raised the question of TCA acting as 2 middle man 


between 
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ween SAG and a private U.S. firm for the purpose of letting a railroad 
survey Cnieta As I mentioned to you in our telephone conversation, 

ED sees some dangers in TCA acting as middle man in this situation, Unless 
that role is forced upon you by the SAG, it can turn out to be a thankless 
one resulting in TCA responsibility for the acts of the private firm. 

U.S. experience in Iran and other countries ils privete contractors 

have been recommended has not been @ happy one, We have usually tried 

to stay out of such arrangements, leaving foreign Governments to make 

their own contacts and arrangements with U.S, firms. 

On the question of the proposed railroad and U.S. involvement with 
it, I want to mention to you a talk that I had with Mr. Arthur Wubnig, 
transportation expert of the IBRD. Mr. Wubnig noted that where Governments 
own or are responsible for deficits on railroads, the temptation exists 
for those Governments to either restrict or impose heavy taxes upon 
competing highway traffic so as to force traffic on to the railroads 
and thereby minimize operating losses, The Syrian Government, for 
example, does not allow transit traffic from Lebanon through Syria to 
Jordan, unless that traffic uses the railroad from Beirut to Damascus 
and then to Amman, Syria is apparently trying by this device to minimize 
the annual deficits of the railway, which by the terms of the railway 
concession, the Government is obligated to pay, The Saudi Government 
might be tempted to promote railway traffic from Jidda by similer 


devices if the railway proves unable to compete, 


cc, OFD - Mr. Corbett NE = Mr. Awalt 
ED - Mr. Turnage NEA - Ambassador Locke 
TRC - Mr. Kelly DFI - Miss Whitnack 
OFD-~ED~SJGorlitz-ae 


ho3~52 


2. UNCLASSIFIED 
From SeeState No, 471, Feb 13 


TOTEC URWIROM 56, Five set of maps sent sea poudh Dec 31, 
Six additional sets sent air pouch Feb 12, DULLES 


® olen 


AGREE, ENT 
BETWEEN 
THE UNITSD STATSS OF A.WRICA 
AND 
INTERNATIONAL ENGINEERING CO,, TiC, 


NEMOR NDU:. OF AGREE:ENT made this 4th day of December between the Government 
Of the United States of Anerica, represented by the Technical Cooperation Adminis- 
tration of the Department of State (hereinefter referred to as the "TCs") and the 
International Engineering Compeny, Inc,, (hereinafter referred to as the "Con- 
tractor"), a corporation organized and existing under the laws of the State of 
Nevada, with its offices and principal place of business at. 74 New Montgomery 
nd San iornen California. 


" WHLURBAS, the Government of the United States of sist acting through the 
TCA, purguant to'the Act for International Development (22 U.S.C, 1557), is pre 
pared, as part of its technical cooperstion program with the Kingdom of Saudi 
Arabia, under the terms of a bilateral project agreement :ith the Government of 
Saudj-Arabia, to cooperate with the Kingdom of Saudi Arabia in making a railroad 
warvey: Prvhich both governments: will Sontribute a batt of the cost; md 

WHEREAS, ‘the TCa has ‘determined that the Cinttestor is yell qualified to 
make. such a°gurvey ‘onits. vehalf, and that’ Utilization of the Contractor's services 
will result in the mest éffective utilization of public ahd private personnel and 
facilities in carrying out the purpoese of the Act for International Devel opment 
in ‘this instance; end 


¢ WEBIEAS, the Contractor has indicated its willingness ‘to turnish such a 
survey to the Kingdom of Saudi Arabia on behalf of the TCA; ~ 


. NOW, THEREFORE, THE PARTIES HERETO AGREE aS FOLLOVSi” 
ARTICLE 1 


A, On, behalf of the CA and for the Government of Saudi Arabic, the Con- 
tractor shall make a railroad survey, In executing this survey, the Contractor 
‘shall perform all services subject to, the inspection and acceéptan@ of the United 
States Director of Technical Cooperation for Saudi Arabia of his duly’ designated 
representative (hereinafter referred to as the "Ingpector"), 


1,. Along the entire route of the railroad which shall extend from 

* Riyadh to Jidda, the Contractor shall perform the fol!owing services with the 
degree of adcuracy necessary ior the letting of construction contracts and the 
securing of financing for the subsequent railroad constriction: 


‘Select and locate with adequate markings, speced at . 
intervals not greater than § miles, the most advantageous 
route and guage irom both an economic and engineering stand 
point acceptable to the TCA and the Govemment of Saudi 
Arabia, and prepare the necessary waps and profiles showing 
the grades and curves; 


b, Furnish 
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b, Furnish specifications, including quantities, qualities, 
and type, of the track and construction materials and 
grading required; 


c, Make, definitions, including type and location on the maps 
and profiles, and a cost estimate, of drainage structures, 
sufficiently complete to enable the subsequent construction 
contractors to proceed with detailed field investigation 
and to prepare final detailed designs; © 


d, Wake definitions, including type and location on the mapsy 

» profiles, and a cost estimate, of service structures in- 
cluding bridges, sufficiently comlete to enable the subse+ 
quent construction contractors to proceed with detailed 
field investi.ation, such as dril.ing for bridge foundations, 
and to prepare final detailed designs; 


€, hake an estimate of the quantity and quality and location of 
materials availavle and suitable for ballast and of the. cost 
of ballasting and track laying, including the estimted. cost 
of track material, 


‘.- 2, Within the route from Riyadh to Jidda, the Contractor shall make a 
final fully-staked-out locatim survey of fifty (50) miles of railroad with 
final: detailed designs of drainage and service structures, including bridges, 
for the immediate starting of construction, 


B, The Contractor shall comlete and deliver, as the TCA shall direct, 
the railroad survey, acceptable to the Inspector, specified in paragraph A of this 
Article I, within 12.months after the entry into force of this Agreement, 


C, The Contractor may, after advance notice to the TCA, enter into sub- 
contracts with a subcontractor approved by the TCs for any aeriel photography or 
Mapping required in the performance of its services hereunder; provided, however, 
that no such subcontract shall be on a cost-plus-a-percentage-of+cost or a cost 
plus-a~fixed-fee basis, ' 


D, The Contractor shall furnish all mterials, equipment, and supplies re+ 
quired for the performance of its services under this article, On the. conclusion 
of its services under this Agreement, the Contractor shall place in good service- 
able condition and deliver to the TCA, as directed by the Inspector, all non+ 
expendable equipment and unexpended materials and supplies purchased by it for 
use under this Agreement. The Contractor shall maintain and furnish to the TCA 
on conclusion of its services hereunder an accurate inventory of such equipment, 
materials, and supplies, and shall at its own expense replace any such non~ 
expendable equipment lost, destroyed, or damaged due to negligence of the Con« 
tractor or of his subcontractors, agents, or employees, but shall not be otherwtse 
liable for loss of or damage to such equipment, Title to such non-expendable 
equipment shall be in the United States Government at all times, 


E, The 
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E, The services performed and’ the materials, supplies, and equipment tur 
nished by the Contractor under this Agreement shall be in accordance with a 
_, budget and table of equipment prepared by the Contractor and approved by the TCa, 
_-whielt shell, specify. the pei‘soitiel eitployed ‘by. the Contrectér under this Agree 

“ent, and the schedule. of salaries to ‘be paid to stich personel,’ and all materis}s, 

supplies, and equipment of a value of ‘over $100 per item'to be supplied by the 
Contractor, and shall. contain an estimate of other expenditures to be made by 
the Contractor under ‘the Agrécnent; These documents’ may 6 subsetiuently supplee 
mented and revised with the’ approval’ or the Inspector, 


_ FF, The Contractor agrees to replace any eriployee serving in Saudi Arable 
hereunder on the request of the Insvector, 


ARTICLE II © 


4 4.. In-consideration of the Contractor's undertakings under this Agreement, 
the TCA shell reimburse the Contractor in U, $, dollars for the U.S, dollar 
costs incurred by it in yerforming such undertakings and in addition shall pay 

_. the Contractor a fee.in U, S, doliars fixed at $20,000; provided that the total 
"payments to the Contyctor hereunder ‘shall not exceed $330,000, Costs tor which 

the Contractor shall receive reimbursement hereunder shall consist of thé items 

_ of direct costs provided for in the Contractor's budget specified in Article I, 

section B hereof, plus overhead expenses calculated at a provisichal rete of 15 

of the direct salaries and wages of overseas pereantel reimbursed ly the TCA under 


this, Agreonent and 60% of direet salaries and wages of personnel in the United 
Statés reinbursed by the Te. under this: bresnen » Sudject to adjustment to the 
actual overhead rate ag determined on audit by 2 of the accounts of. the. ontract= 
or on the comp letion of the Contractor's services under this Agreenient. 


B, , Reimbursements to the Contractor under the Agreement shall be mde by 
: the TCA‘on the basis of properly certified vouchers submitted to it by the Con- 
_ tractor no oftener than monthly end ‘accompanied by such supporting documents 
‘as the TCA shall request, Payment of the fee specified in Section A-of this 
_ Article II shall be in ten equal monthly installments of $1,950 each and the 
" remainder on comletion of the Contractor's services hereunder, 


‘ C, The Administrator of TCA, and the Comptroller General ‘0: the United 

' “States, or any duly authorized representative of either, until the expiration of 
three years after final vayment hereunder, shall have access to and the right to 
examine any directly yortinent books, documents,papers, and records of the Con- 
tractor or any of his subcontractors engaged in the performance of and involving 
transactions related to this Agreement or sub-contracts thereunder, 


ARTICLE [11 


TCA shell endeevor to arrange, under the bilateral project agreement between 

the: Government of the United States of America end the Goverument of Saudi Arabia 

‘with respect to the railway survey project, ior the furiigshing’ to the Contractor 
by the Government of Saudi Arabia of the following: 


1, A sum 
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é 1, A sum in Rials equivalent to $27,000, out of which the Contractor 
shall pay the Rial cost of food for its personnel, petroleum fuel and lubricants, 
local Saudi Arabian labor, and miscellaneous Rial expenses, 


2, Adequate housing for the Contractor's project manager and family in 
Jidda, and for 10 single men in Jidda and Riyadh as the Contractor shell require, 


3, Canteen privileges and use of laundry facilities for personnel in 
Jidda and Riyadh and the use of shop facilities for the repair of equipment, 


4, Suitable office space for the Contractor's headquarters for this 
project in Jidda, 


5. Police protection when and if required by the Contractor in any area 
in Saudi: 4rabia, : 


' ° 6 Aircraft and crews and all expenses for preliminary air reconnaic~ 
sance of proposed railroad routes, as recuired by the Contractor, 


7. Access to and prints of any existing available aerial photographs 
of the proposed railroad right-of-vay, 


8, An agreement to hold the Contractor harmless from civil suits 
brought against the Contractor by third parties for injury or property damage 
arising out of the carrying out of the railway survey project, 


9, The same treatment with respect to taxes, customs and import duties, 
service charges, investment or deposit recuirements and currency controls for 
’ personnel of the Contractor, other than Saudi Arabian personnel, engaged in per- 
forming services under this Agreement and for funds, materials, and equipment 
introduced into Saudi Arabia by the Contractor and used in performing such ser 
vices as is provided for personnel and funds, materials, and equipment of the 
Government of the United States under the terms of Article III, section 2, and 
Article IV of the General Agreement for Technical Cooperation between the United 
States of America ‘and Saudi arabia signed at Jidda on January 17, 1951, 


10, The exemtion of the Contractor from all Saudi Arabian corporate 
* and business taxes applied to it solely by reason of its activities under this 
Agreement, 


In the case that the Government of Saudi Arabia fails to furnish any of the 
loregoing, an equitable adjustment of the items for which the Contractor shall 
receive reimbursement and of the maximum limit estcblished for payments under 
this Agreement shall be made by agreement between the TCA and the Contractor, 
Failure to agree to any such adjustment shall be a dispute concerning a question 
of fact within the mearling of Article IV of this Agreement, 


ARTICLE IV 


iad 
Of ARTICLE IY 


Except ag otherwise provided in this Agreement, any dispute concerning a 
“"quedtion of fact arising under this Agreement which is not disposed of by agree~ 
ment shall:be decided by the Inspector, who shall reduce his decision to writing. 
and mail or otherwise furnish a copy thereof to the Contractor, ‘ithin 30 days 
from the date of receipt of such copy, the Contractor may appeal by mailing or 
otherwise furnishing to the Inspector a written appeal addressed to the Adminis- 
trator of TCA, and the decision ofthe Administrator or his duly authorized repre~ 
sentative for the hearing of such appeals shall be final and conclusive, pro 
vided, that if no such appeal is taken, the decision of the Inspector shall be 
‘final and conclusive, In connection with any appeal proceeding under this clause, 
the: Contractor shall ve afforded an opportunity to be heard and to offer evidence 
in support of its appeal, Pending final decision of a dispute hereunder, the 
Gohtractor shall proceed diligently with the performance of the Agreement and in 
accordance with the Inspector's decision, . gE ea 


In the performance of work under this Agreement, the Contr.ctor agrees ‘’ 
not to discriminate against any employee or applicant, for employuent. because of 
race, creed, color, or national origin; and further agrees to insert the. forer 
going provision in all subcontracts hereunder except sub-contracts for standard 
commercial supplies or for raw materials, 


ARTICLE VI 

No maher or delegate to Congress or Resident Commissioner shalt be admitted 
to any share or part of this Agreement, or to any benefit that may arise there~ 
from; but this provision shall not be construed to extend to this Agreement if 
made with a » saspoation for its géneral benefit, ‘Aai 


a aes > ARTICLE VII 


The Contractor warrants that no person or selling agency has been employed 
or retained to solicit or secure this Agreement won an agreement or understand- 
ing for a commission, percentage , brokerage, or contingent fee, excepting 
bona fide employees or bona fide established comercial or selling agencies 
maintained by the Contractor for the purpose of securing business, for breach 
or violation of this warranty, the Government shall have the right to annul 
this Agreement without liability or, in its discretion, to deduct from the cone 
tract price or consideration the full amount of such commission, percentage, 
brokerage, or contingent fee, 


ARTICLE VIIT 


This Agreement shall enter into force when signed by the parties and shall 
remain in force for a period of twelve months thereafter, unless previously ter- 
minated as provided herein, 


This Agreement 


oa 


This Agreement may be terminated wy the TCA (1) whenever the Contractor 
shall default in the performance thereof, as determined by the Administrator of 
the TCA or the Inspector; or (2) whenever the Administrator of the TCA shall 
determine that such termination is in the best interests of the TCA,’ Termination 
shall be effected by delivesy to the Contractor of a written notice of termina- 


~ tion» specifying whether termination is for the default of the Contractor, in 


t 
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‘ibich case it shall be effective immediately on recetpt of notice, or at the 
option of the TCA, in which case it shall be effective 30 days after receipt of 
such inotice,. In the case of termination at the option of the TCA, the Contractor 
-shall.be reimbursed for all expenses irrevocably incurred and unpaid by it prior 
‘to‘the-date of termination, including the expenses’ of liquidating claims of 
employees. under the terms of their respective employment contracts,. and shall | 

- receive. comenss tion including a portion of its fee for all services. pertoredt Ww 
it prior to the date of termination, In the’case of termination for. default of 

the Contractor, the Contractor shall de reimbursed for all expenses {nourted by 
it prior to the date of termination, but shall receive no part of the fixed fee 
for ‘W services under this Agreement, 


i] “lls Sgreenent may te extended, amended, or: nage iter at sins time dy! 
saree: of. the parties hereto, " a age a & 


‘i “WITHESS VRERBOP, the parties hiwots hare nase tne iehinie as of 
the day and year first above written, - - ing! Pay gens 


“FOR tis, 1 ‘Dima: aatTowal RLCTAEERING \¢ S 9h POR SHE GOV RAL OF, THE 
COMPANY, INC.3 2, Gea esr eset OF. maak 


toe <3 hua alae t 
ee re a © SLeervon Ny ges 


/|s/ Fred J, Huber aE oh Ey [s/ Stanley Andrews 


il Vieq President, Administrator 
Wid ma int EM , ethah eae aioe cwveoat Admini stration 


VR GH sve he ‘ et vs we 





